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THURSDAY, FEBRUARY 8, 1951 


House or REPRESENTATIVES, 
CoMMITTEE ON AGRICULTURE, 
Washington, D. C. 

The committee met, pursuant to call, at 10 a. m., in room 1310, 
New House Office Building, Hon. Harold D. Cooley (chairman), 
presiding. 

The CuarrMan. The committee will be in order. 

We have for consideration this morning H. R. 2085, H. R. 4, 
H. R. 8, H. R. 40, H. R. 2385, H. J. Res. 121, H. J. Res. 132, and 
we have, also, before us S. 742, a bill pending in the Senate introduced 
by Senator Hoey on February :: 


(H. R. 2085, H. R. 2385, 8. 742, H. R. 4, H. R. 8, and H. R. 40, 
H. J. Res. 121, H. J. Res. a9 are as follows:) 


[H. R. 2085, 82d Cong., Ist sess.] 
A BILL To amend the Agricultural Adjustment Act of 1938, as amended 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That section 358 of the Agricultural Adjustment 
Act of 1938, as amended, is amended to read as follows: 

1. Subsection (c) is amended to read as follows: 

““(c) (1) The national acreage allotment for 1951, less the acreage to be allotted 
to new farms under subsection (f) of this section, shall be apportioned among the 
States on the basis of the acreage allotted to each State as its share of the final 
1950 national acreage allotment of two million two hundred thousand one hundred 
and ninety-four acres: Provided, That any allotment so determined for any State 
which is less than the 1951 State allotment announced by the Secretary prior to 
the enactment of this Act shall be increased to such announced allotment and the 
acreage required for such increases shall be in addition to the 1951 national acreage 
allotment and shall be considered in determining State acreage allotments in 
future years. For any year subsequent to 1951, the national acreage allotment 
for that year, less the acreage to be allotted to new farms under subsection (f) 
of this section, shall be apportioned among the States on the basis of their share 
of the national acreage allotment for the most recent year in which such apportion- 
ment was made. 

““(2) Notwithstanding any other provision of law, if the Secretary of Agri- 
culture determines, on the basis of the average yield per acre of peanuts by types 
during the preceding five years, adjusted for trends in yields and abnormal 
conditions of production affecting yields in such five years, that the supply of any 
type or types of peanuts for any marketing year, beginning with the 1951-1952 
marketing year, will be insufficient to meet the estimated demand for cleaning 
and shelling purposes at prices at which the Commodity Credit Corporation may 
sell for such purposes peanuts owned or controlled by it, the State allotments for 
those States producing such type or types of poems shall be increased to the 
extent determined by the Secretary to be required to meet such demand but the 
allotment for any State may not be increased under this provision above the 1947 
harvested acreage of peanuts for such State. The total increase so determined 
shall be apportioned among such States for distribution among farms producing 
peanuts of such type or types on the basis of the average acreage of peanuts 
(excluding acreage in excess of farm allotments) of such type or types in the three 
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years immediately preceding the year for which the allotments are being deter- 
mined. The additional acreage so required shall be in addition to the national 
acreage allotment, the production from such acreage shall be in addition to the 
national marketing quota, and the increase in acreage allotted under this provision 
shall not be considered in establishing future State, county, or farm acreage 
allotments.”’ 

2. Subsection (d) is amended by changing the second sentence to read as 
follows: ; 

“(d) The State acreage allotment for 1952 and any subsequent year shall be 
apportioned among farms on which peanuts were produced in any one of the three 
calendar years immediately preceding the year for which such apportionment is 
made, on the basis of the following: Past acreage of peanuts, taking into considera- 
tion the acreage allotments previously established for the farm; abnormal condi- 
tions affecting acreage; land, labor, and equipment available for the production 
of peanuts; crop-rotation practices; and soil and other physical factors affecting 
the production of peanuts.” 

3. Add new subsections (e), (f), (g), and (h) as follows: 

“(e) Notwithstanding the foregoing provisions of this section, the Secretary 
may, if the State committee recommends such action and the Secretary determines 
that such action will facilitate the effective administration of the provisions of the 
Act, provide for the apportionment of the State acreage allotment for 1952 and 
any subsequent year among the counties in the State on the basis of the past acre- 
age of peanuts harvested for nuts (excluding acreage in excess of farm allotments) 
in the county during the five years immediately preceding the year in which such 
apportionment is made, with such adjustments as are deemed necessary for ab- 
normal conditions affecting acreage, for trends in acreage, and for additional 
allotments for types of peanuts in short supply under the provisions of subsection 
(c). The county acreage allotment shall be apportioned among farms on the basis 
of the factors set forth in subsection (d) of this section. 

““(f) Not more than one percentum of the national acreage allotment shall be 
apportioned among farms on which peanuts are to be produced during the calendar 
year for which the allotment is made but on which peanuts were not produced 
during any one of the past three years, on the basis of the following: Past peanut- 
producing experience by the producers; land, labor, and equipment available for 
the production of peanuts; crop-rotation practices; and soil and other physical 
factors affecting the production of peanuts. 

“‘(g) Any part of the acreage allotted to individual farms under the provisions 
of this section on which peanuts will not be produced and which is voluntarily 
surrendered to the county committee shall be deducted from the allotments to 
such farms and may be reapportioned by the county committee to other farms in 
the same county receiving allotments, in amounts determined by the county 
committee to be fair and reasonable on the basis of land, labor, and equipment 
available for the production of peanuts, crop-rotation practices, and soil and other 
physical factors affecting the production of peanuts. Any transfer of allotments 
under this provision shall not operate to reduce the allotment for any subsequent 
year for the farm from which acreage is transferred, except as the farm becomes 
ineligible for an allotment by failure to produce peanuts during a three-year period, 
and any such transfer shall not operate to increase the allotment for any sub- 
sequent year for the farm to which the acreage is transferred: Provided, That, 
notwithstanding any other provisions of this Act, any part of any farm acreage 
allotment may be permanently released in writing to the county committee by the 
owner and operator of the farm, and reapportioned as provided herein. 

““(h) Notwithstanding any other provision of this section, the allotment de- 
termined or which would have been determined forany land which is removed from 
agricultural production in 1950 or any subsequent year for any purpose because 
of acquisition by any Federal, State, or other agency having a right of eminent 
domain shall be placed in a pool and shall be available for use in providing equita- 
ble allotments for farms owned or acquired by owners displaced because of acquisi- 
tion of their farms by such agencies. Upon application to the county committee, 
within five years from the date of such acquisition of the farm, any owner so dis- 
laced shall be entitled to hve an allotment for any other farm owned or acquired 
Gy him equal to an allotment which would have been determined for such other 
farm plus the allotment which would have been determined for the farm so ac- 
quired: Provided, That such allotment shall not exceed 50 per centum of the acre- 
age of cropland on the farm. 

“The provisions of this section shall not be applicable if (a) there is any market- 
ing quota penalty due with respect to the marketing of peanuts from the farm ac- 
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quired by the Federal, State, or other agency or by the owner of the farm; (b) any 
— produced on such farm have not been accounted for as required by the 
cretary; or (c) the allotment next established for the farm acquired by the 
Federal, State, or other agency would have been reduced because of false or im- 
proper identification of peanuts produced on or marketed from such farm.’ 

Sec. 2. Subsection (g) of section 359 of the Agricultural Adjustment Act of 
1938, as amended, is amended (1) by adding after ‘‘ 1947” in the first sentence the 
words ‘‘or 1948, if no peanuts were harvested on the farm in 1947’’, (2) by striking 
out after the word ‘‘‘That,’’ where it first appears in the provisio, the following 
words: ‘‘for the 1950 crop’’, and (3) by inserting the following new sentences after 
the fifth sentence: “ As an alternative to designated agencies paying the prevailing 
oil value for such excess peanuts of any type in insufficient supply and the sub- 
sequent distribution of sales proceeds therefrom in accordance with the foregoing 
provisions of this subsection, the Secretary may also authorize peanut buyers ap- 
proved pursuant to regulations of the Secretary to purchase such peanuts from pro- 
ducers at prices not less than those at which such peanuts may be sold for cleaning 
and shelling by the Commodity Credit Corporation. In the event of such authori- 
zation by the Secretary, producers shall have the option of either delivering such 
peanuts to designated agencies or selling such peanuts to approved peanut buyers, 
and such sales to approved buyers shall have the same effect, with respect to 
avoidance of the marketing penalty and classification of producers as cooperators, 
as deliveries to designated agencies.”’ 

Sec. 3. The first sentence of section 363 of the Agricultural Adjustment Act of 
1938, as amended, is amended to read as follows: ‘‘ Any farmer who is dissatisfied 
with his farm marketing quota may, within fifteen days after mailing to him of 
notice as provided in section 362, have such quota reviewed by a local review 
committee composed of three farmers from the same or nearby counties appointed 
by the Secretary.” 





[82d Cong. Ist sess, H. R. 2385] 
A BILL To amend the Agricultural Adjustment Act of 1938, as amended 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That section 358 of the Agricultural Adjustment 
Act of 1938, as amended, is amended to read as follows: 

1, Subsection (c) is amended to read as follows: 

“‘(e) (1) The national acreage allotment for 1951, less the acreage to be allotted 
to new farms under subsection (f) of this section, shall be apportioned among 
the States on the basis of the acreage allotted to each State as its share of the 
final 1950 national acreage allotment of two miliion two hundred thousand one 
hundred and ninety-four acres: Provided, That any allotment so determined for 
any State which is less than the 1951 State allotment announced by the Secretary 
prior to the enactment of this Act shall be increased to such announced allotment 
and the acreage required for such increases shall be in addition to the 1951 national 
acreage allotment and shall be considered in determining State acreage allotments 
in future years. For any year subsequent to 1951, the national acreage allotment 
for that year, less the acreage to be allotted to new farms under subsection (f) of 
this section, shall be apportioned among the States on the basis of their share of 
the national acreage allotment for the most recent year in which such apportion- 
ment was made. 

2. Subsection (d) is amended by changing the second sentence to read as follows: 

*‘(d) The State acreage allotment for 1952 and any subsequent year shall be 
apportioned among farms on which peanuts were produced in any one of the three 
calendar years immediately preceding the year for which such apportionment is 
made, on the basis of the following: Past acreage of peanuts, taking into considera- 
tion the acreage allotments previously established for the farm; abnormal 
conditions affecting acreage; land, labor, and equipment available for the produc- 
tion of peanuts; crop-rotation practices; and soil and other physical factors affect- 
ing the production of peanuts.” 

3. Add new subsections (e), (f), (g), and (h) as follows: 

“(e) Notwithstanding the foregoing provisions of this section, the Secretary 
may, if the State committee recommends such action and the Secretary deter- 
mines that such action will facilitate the effective administration of the provisions 
of the Act, provide for the apportionment of the State acreage allotment for 
1952 and any subsequent year among the counties in the State on the basis of 
the past acreage of peanuts harvested for nuts (excluding acreage in excess of 
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farm allotments) in the county during the five years immediately preceding the 
year in which such apportionment is made, with such adjustments as are deemed 
necessary for abnormal conditions affecting acreage, and for trends in acreage. 
The county acreage allotment shall be apportioned among farms on the basis 
of the factors set forth in subsection (d) of this section. 

““(f) Not more than one per centum of the national acreage allotment shall be 
apportioned among farms on which peanuts are to be produced during the calendar 
year for which the allotment is.made but on which peanuts were not produced 
during any one of the past three years, on the basis of the following: Past peanut- 
producing experience by the producers; land, labor, and equipment available for 
the production of peanuts; crop-rotation practices; and soil and other physical 
factors affecting the production of peanuts: 

“(g) Any part of the acreage allotted to individual farms under the provisions 
of this section on which peanuts will not be produced and which is voluntarily 
surrendered to the county committee shall be deducted from the allotments to 
such farms and may be reapportioned by the county committee to other farms 
in the same county receiving allotments, in amounts determined by the county 
committee to be fair and reasonable on the basis of land, labor, and equipment 
available for the production of peanuts, crop-rotation practices, and soil and other 
physical factors affecting the production of peanuts. Any transfer of allotments 
under this provision shall not operate to reduce the allotment for any subsequent 
year for the farm from which acreage is transferred, except as the farm becomes 
ineligible for an allotment by failure to produce peanuts during a three-year 
period, and any such transfer shall not operate to increase the allotment for any 
subsequent year for the farm to which the acreage is transferred: Provided, 
That, notwithstanding any other provisions of this Act, any part of any farm 
acreage allotment may be permanently released in writing to the county com- 
mittee by the owner and operator of the farm, and reapportioned as provided 
herein. 

“th) Notwithstanding any other provision of this section, the allotment de- 
termined or which would have been determined for any land which is removed 
from agricultural production in 1950 or any subsequent year for any purpose 
because of acquisition by any Federal, State, or other agency having a right of 
eminent domain shall be placed in a pool and shall be available for use in providing 
equitable allotments for farms owned or acquired by owners displaced because of 
acquisition of their farms by such agencies. Upon application to the county 
committee, within five years from the date of such acquisition of the farm, any 
owner so displaced shall be entitled to have an allotment for any other farm 
owned or acquired by him equal to an allotment which would have been deter- 
mined for such other farm plus the allotment which would have been determined 
for the farm so.acquired: Provided, That such allotment shall net exceed 50 
per centum of the acreage of cropland on the farm. 

“The provisions of this section shall not be applicable if (a) there is any mar- 
keting quota penalty due with respect to the marketing of peanuts from the 
farm acquired by the Federal, State, or other agency or by the owner of the farm; 
(b) any peanuts produced on such farm have not been accounted for as required 
by the Secretary; or (c) the allotment next established for the farm acquired by 
the Federal, State, or other agency would have been reduced because of false 
or improper identification of peanuts produced on or marketed from such farm.” 

Sec. 2. Subsection (g) of section 359 of the Agricultural Adjustment Act of 
1938, as amended, is amended (1) by adding after “‘1947” in the first sentence 
the words ‘“‘or 1948, if no peanuts were harvested on the farm in 1947’, (2) by 
striking out after the word ‘‘That,’’ where it first appears in the proviso, the 
following words: “for the 1950 crop’’, and (3) by inserting the following new 
sentences after the fifth sentence: “As an alternative to designated agencies 
paying the prevailing oil value for such excess peanuts of any type in insufficient 
supply and the subsequent distribution of sales proceeds therefrom in accord- 
ance with the foregoing provisions of this subsection, the Secretary may also 
authorize peanut buyers approved pursuant to regulations of the Secretary to 
purchase such peanuts from producers at prices not less than those at which 
such peanuts may be sold for cleaning and shelling by the Commodity Credit 
Corporation. In the event of such authorization by the Secretary, producers 
shall have the option of either delivering such peanuts to designated agencies 
or selling such peanuts to approved peanut buyers, and such sales to approved 
buyers shall have the same effect, with respect to avoidance of the marketing 
penalty and classification of producers as cooperators, as deliveries to designated 
agencies.” 
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Szc. 3. The first sentence of section 363 of the Agricultural Adjustment Act of 
1938, as amended, is amended to read as follows: ‘‘Any farmer who is dissatis- 
fied with his farm marketing quota may, within fifteen days after mailing to him 
of notice as provided in section 362, have such quota reviewed by a local review 
committee composed of izes farmers from the same or nearby counties appointed 
by the Secretary.” 





[S. 742, 2d Cong., 1st sess.] 
A BILL To amend the Agricultural Adjustment Act of 1938, as amended 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That section 358 of the Agricultural Adjustment 
Act of 1938, as amended, is amended, to read as follows: 

1. Subsection (c) is amended to read as follows: 

“(e) (1) The national acreage allotment for 1951, less the acreage to be allotted 
to new farms under subsection (f) of this section, shall be apportioned among the 
States on the basis of the larger of the following for each State: (a) The acreage 
allotted to the State as its share of the 1950 national acreage allotment of two 
million one hundred thousand acres, or (b) the State’s share of two million one 
hundred thousand acres apportioned to States on the basis of the average acreage 
harvested for nuts in each Btate in the five years 1945-1949: Provided, That any 
allotment so determined for any State which is less than the 1951 State allotment 
announced by the Secretary prior to the enactment of this Act shall be increased 
to such announced allotment and the acreage required for such increases shall 
be in addition to the 1951 national acreage allotment and shall be considered in 
determining State acreage allotments in future years. For any year subsequent 
to 1951, the national acreage allotment for that year, less the acreage to be 
allotted to new farms under subsection (f) of this section, shall be apportioned 
among the States on the basis of their share of the national acreage allotment for 
the most recent year in which such apportionment was made. 

(2) Notwithstanding any other provision of law, if the Secretary of Agricul- 
ture determines, on the basis of the average yield per acre of peanuts by types 
during the preceding five years, adjusted for trends in yields and abnormal con- 
ditions of production affecting ‘yields in such five years, that the supply of any 
type or types of peanuts for any marketing year, beginning with the 1951-1952 
marketing year, will be insufficient to meet the estimated demand for cleaning and 
shelling purposes at prices at which the Commodity Credit Corporation may sell 
for such purposes peanuts owned or controlled by it, the State allotments for 
those States producing such type or types of peanuts shall be increased to the 
extent determined by the Secretary to be required to meet such demand but the 
allotment for any State may not be increased under this provision above the 1947 
harvested acreage of peanuts for such State. The total increase so determined 
shall be apportioned among such States for distribution among farms producing 
peanuts of such type or types on the basis of the average acreage of peanuts of 
sch type or types in the three years immediately preceding the year for which the 
allotments are being determined. The additional acreage so required shall be in 
addition to the national acreage allotment, the production from such acreage 
shall be in addition to the national marketing quota, and the increase in acreage 
allotted under this provision shall not be considered in establishing future State, 
county, or farm acreage allotments.’’ 

2. Subsection (d) is amended by changing the second sentence to read as follows: 

“(d) The State acreage allotment for 1952 and any subsequent year shall be 
apportioned among farms on which peanuts were produced in any one of the three 
calendar years immediately preceding the year for which such apportionment is 
made, on the basis of the following: Past acreage of peanuts, taking into con- 
sideration the acreage allotments previously established for the farm; abnormal 
conditions affecting acreage; land, labor, and equipment available for the pro- 
duction of peanuts; crop-rotation practices; and soil and other physical factors 
affecting the production of peanuts.” 

3. Add new subsections (e), (f), (g), and (h) as follows: 

“(e) Notwithstanding the foregoing provisions of this section, the Secretary 
may, if the State committee recommends such action and the Secretary deter- 
mines that such action will facilitate the effective administration of the provisions 
of the Act, provide for the apportionment of the State acreage allotment for 1952 
and any subsequent year among the counties in the State on the basis of the past 
acreage of peanuts harvested for nuts (excluding acreage in excess of farm allot- 
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ments) in the county during the five years immediately preceding the year in 
which such apportionment is made, with such adjustments as are deemed neces- 
sary for abnormal conditions affecting acreage, for trends in acreage, and for 
additional allotments for types of peanuts in short supply under the provisions 
of subsection (c). The county acreage allotment shall apportioned among 
farms on the basis of the factors set forth in subsection (d) of this section. 

“(f) Not more than one per centum of the national acreage allotment shall be 
apportioned among farms on which peanuts are to be produced during the calendar 
year for which the allotment is made but on which peanuts were not produced 
during any one of the past three years, on the basis of the following: Past peanut- 
producing experience by the producers; land, labor, and equipment availabie for 
the production of peanuts; crop-rotation practices; and soil and other physical 
factors affecting the production of peanuts. 

“(g) Any part of the acreage allotted to individual farms under the provisions 
of this section on which peanuts will not be produced and which is voluntarily 
surrendered to the county committee shall be deducted from the allotments to 
such farms and may be reapportioned by the county committee to other farms in 
the same county receiving allotments, in amounts determined by the county 
committee to be fair and reasonable on the basis of land, labor, and equipment 
available for the production of peanuts, crop-rotation practices, and soil and other 
physical factors affecting the production of peanuts. Any transfer of allotments 
under this provision shall not operate to reduce the allotment for any subsequent 
year for the farm from which acreage is transferred, except as the farm becomes 
ineligible for an allotment by failure to produce peanuts during a three-year 
period, and any such transfer shall not operate to increase the allotment for any 
subsequent year for the farm to which the acreage is transferred: Provided, That, 
notwithstanding any other provisions of this Act, any part of any farm acreage 
allotment may be permanently released in writing to the county committee by the 
owner and operator of the farm, and reapportioned as provided herein. 

“(h) Notwithstanding any other provision of this section, the allotment de- 
termined or which would have been determined for any land which is removed 
from agricultural production in 1950 or any subsequent year for any purpose 
because of acquisition by any Federal, State, or other agency having a right of 
eminent domain shall be placed in a pool and shall be available for use in providing 
equitable allotments for farms owned or acquired by owners displaced because of 
acquisition of their farms by such agencies. Upon application to the county 
committee, within five years from the date of such acquisition of the farm, any 
owner so displaced shall be entitled to have an allotment for any other farm 
owned or acquired by him equal to an allotment which would have been determined 
for such other farm plus the allotment which would have been determined for the 
farm so acquired: Provided, That such allotment shall not exceed 50 per centum 
of the acreage of cropland on the farm. 

“The provisions of this section shall not be applicable if (a) there is any market- 
ing quota penalty due with respect to the marketing of peanuts from the farm 
acquired by the Federal, State, or other agency or by the owner of the farm; (b) 
any peanuts produced on such farm have not been accounted for as required by 
the Secretary; or (c) the allotment next established for the farm acquired by the 
Federal, State, or other agency would have been reduced because of false or im- 
proper identification of peanuts produced on or marketed from such farm.” 

Sec. 2. Section 359 of the Agricultural Adjustment Act of 1938, as amended, is 
amended as follows: 

1. Subsection (a) is amended by adding at the end thereof a new sentence as 
follows: “‘Notwithstanding any other provisions of this title, no refund of any 
penalty shall be made because of peanuts kept on the farm for seed or for home 
consumption.” 

2. Subsection (g) is amended by (1) adding after ‘‘1947” in the first sentence 
the words “or 1948, if no peanuts were harvested on the farm in 1947”, (2) striking 
out after the word ‘“‘That,’’ where it first appears in the proviso, the following 
words: “for the 1950 crop’’, and (3) by inserting the following new sentences 
after the fifth sentence: “‘As an alternative to designated agencies paying the 
prevailing oil value for such excess peanuts of any type in insufficient supply and 
the subsequent distribution of sales proceeds therefrom in accordance with the 
foregoing provisions of this subsection, the Secretary may also authorize peanut 
buyers approved pursuant to regulations of the Secretary to purchase such peanuts 
from producers at prices not less than those at which such peanuts may be sold 
for cleaning and shelling by the Commodity Credit Corporation. In the event of 
such authorization by the Secretary, producers shall have the option of either 
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delivering such peanuts to designated agencies or selling such peanuts to approved 
peanut buyers, and such sales to approved buyers shall have the same effect, with 
respect to avoidance of the marketing penalty and classification of producers as 


” 


cooperators, as deliveries to designated agencies. 

Sec. 3. The first sentence of section 363 of the Agricultural Adjustment Act of 
1938, as amended, is amended to read as follows: ‘Any farmer who is dissatisfied 
with his farm marketing quota may, within fifteen days after mailing to him of 
notice as provided in section 362, have such quota reviewed by a local review com- 
mittee composed of three farmers from the same or nearby counties appointed 
by the Secretary.” 


[H. R. 4, 82d Cong., Ist sess.] 


A BILL To Amend the peanut marketing quota provisions of the Agricultural Adjustment Act of 
1938, as amended 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That, notwithstanding any other provision of law, 
if the Secretary of Agriculture determines, on the basis of the average yield per 
acre of peanuts by types during the preceding five years, that the supply of any 
type of peanuts from the 1951 crop will be insufficient to meet the estimated 
demand for cleaning and shelling purposes at prices at which the Commodity Credit 
Corporation may sell for such purposes peanuts owned or controlled by it, the 
State allotments for those States producing such type of peanuts shal! be increased 
for the 1951 crop to the extent determined by the Secretary to be required to meet 
such demand and the total increase so determined shall be apportioned among such 
States for distribution among producers of such types on the basis of the average 
production of peanuts of such type in the three years preceding the year 1951 and 
the additional acreage so required shall be in addition to the national allotment and 
the production from such acreage shall be in addition to the national marketing 
quota. The increase in acreage allotted under this Act shall not be considered in 
establishing future National, State, or farm acreage allotments or marketing 
quotas. 

Sec. 2. Subsection (g) of section 359 of the Agricultural Adjustment Act of 
1938, as amended, is amended (1) by striking out after the word “That,” where 
it first appears in the proviso, the following words: “for the 1950 crop”, and (2) 
by inserting after the fifth sentence of such subsection the following: ‘‘As an 
alternative to designated agencies paying the prevailing oil value for such excess 
peanuts of any type determined to be in insufficient supply and the subsequent 
distribution of sales proceeds therefrom in accordance with the foregoing provi- 
sions of this subsection, the Secretary may also authorize peanut buyers approved 
pursuant to regulations of the Secretary to purchase such peanuts from producers 
at prices not less than those at which such peanuts may be sold for cleaning and 
shelling by the Commodity Credit Corporation. In the event of such authoriza- 
tion by the Secretary, producers shall have the option of either delivering such 
peanuts to designated agencies or selling such peanuts to approved peanut buyers, 
and such sales to approved buyers shall have the same effect, with respect to 
marketing penalties and classification of producers as cooperators, as deliveries 
to designated agencies.” 





{H. R. 8, 82d Cong., 1st sess.] 


A BILL To amend the peanut marketing quota poveeions of the Agricultural Adjustment Act of 1938, as 
amende 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That section 358 of the Agricultural Adjustment 
Act of 1938, as amended, is amended (1) by striking out the proviso in the last 
sentence of subsection (a) and inserting a period in lieu of the colon preceding the 
proviso; and 

(2) By changing subsection (c) to read as follows: 

“(c) The national acreage allotment shall be apportioned among the States on 
the basis of the average acreage of peanuts harvested for nuts in the State in the 
five years preceding the year in which the normal allotment is determined, with 
adjustments for trends, abnormal conditions of production, and, for the crop 
produced in the calendar years 1952 and thereafter, the State peanut acreage 
allotment for the crop immediately preceding the crop for which the allotment 
hereunder is established: Provided, That for the second or third year of any 
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three-year period for which marketing quotas have been approved, the acreage 
allotment for each State for such year shall be increased above or decreased 
below the allotment for the State for the immediately preceding year by the same 
percentage as the national marketing quota for such year is increased above or 
decreased below the national marketing quota for the preceding year.”’ 

Sec. 2, Subsection (c) of section 359 of the Agricultural Adjustment Act of 
1938, as amended, is amended by adding thereto the following sentence: ‘The 
provisions of this title, except subsection (b) of section 358, and the Agricultural 
Act of 1949 shall apply to each of the following groups of peanuts severally: 

““(1) Virginia and Valencia types; 

“(2) Spanish type; and 

“(3) Runner type.” 

Sec. 3. This Act shall become effective beginning with the 1951 crop of peanuts, 


[H. R. 40, 82d Cong., 1st sess.] 


A BILL To amend the peanut marketing quota provisions of the Agricultural Adjustment Act of 1938, 
as amended 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That notwithstanding any other provision of law, 
if the Secretary of Agriculture determines, on the basis of the average yield per 
acre of peanuts by types during the preceding five years, that the supply of any 
type of peanuts from the 1951 crop will be insufficient to meet the estimated 
demand for cleaning and shelling purposes at prices at which the Commodity 
Credit Corporation may sell for such purposes peanuts owned or controlled by it, 
the State allotments for those States producing such type of peanuts shall be 
increased for the 1951 crop to the extent determined by the Secretary to be 
required to meet such demand and the total increase so determined shall be 
apportioned among such States for distribution among producers of such types 
on the basis of the average production of peanuts of such type in the three years 
preceding the year 1951 and the additional acreage so required shall be in addition 
to the national allotment and the production from such acreage shall be in addi- 
tion to the national marketing quota. The increase in acreage allotted under 
this Act shall not be considered in establishing future National, State, or farm 
acreage allotments or marketing quotas. 

Sec. 2. Subsection (g) of section 359 of the Agricultural Adjustment Act of 
1938, as amended, is amended (1) by striking out after the word ‘‘That,’’ where it 
first appears in the proviso, the following words: ‘for the 1950 crop”, and (2) 
by inserting after the fifth sentence of such subsection the following: ‘“‘As an 
alternative to designated agencies paying the prevailing oil value for such excess 
peanuts of any type determined to be in insufficient supply and the subsequent 
distribution of sales proceeds therefrom in accordance with the foregoing provisions 
of this subsection, the Secretary may also authorize peanut buyers approved 
pursuant to regulations of the Secretary to purchase such peanuts from producers 
at prices not less than those at which such peanuts may be sold for cleaning and 
shelling by the Commodity Credit Corporation. In the event of such authori- 
zation by the Secretary, producers shall have the option of either delivering 
such peanuts to designated agencies or selling such peanuts to approved peanut 
buyers, and such sales to approved buyers, shall have the same effect, with re- 
spect to marketing penalties and classification of producers as cooperators, as 
deliveries to designated agencies.” 


[H. J. Res. 121, 82d Cong., Ist sess.] 


JOINT RESOLUTION Relating to peanut acreage allotments under the Agricultural Adjustment Act 
of 1938, as amended 


Resolved by the Senate and House of Representatives of the United States of America 
in Congress assembled, That section 358 of the Agricultural Adjustment Act of 
1938, as amended, is amended by adding a new subsection (e) as follows: 

“(e) Notwithstanding any other provision of this section, the allotment deter- 
mined or which would have been determined for any land which is removed 
from agricultural production in 1950 or any subsequent year for any purpose 
because of acquisition by any Federal, State, or other agency having a right of 
eminent domain shall be placed in a pool and shall be available for use in providing 
equitable allotments for farms owned or acquired by owners displaced because of 
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acquisition of their farms by such agencies. Upon application to the county 
committee, within five years from the date of such acquisition of the farm, any 
owner so displaced shall be entitled to have an allotment for any other farm 
owned or acquired by him equal to an allotment which would have been deter- 
mined for such other farm plus the allotment which would have been determined 
for the farm so acquired: Provided, That such allotment shall not exceed 50 per- 
cent of the acreage of cropland on the farm. 

“The provisions of this section shall not be applicable if (a) there is any market- 
ing quota penalty due with respect to the marketing of peanuts from the farm 
acquired by the Federal, State, or other agency or by the owner of the farm; (b) 
any peanuts produced on such farm have not been accounted for as required by 
the Secretary; or (c) the allotment next established for the farm acquired by the 
Federal, State, or other agency would have been reduced because of false or 
improper identification of peanuts produced on or marketed from such farm.” 


[H. J. Res. 132, 82d Cong., ist sess.] 


JOINT RESOLUTION Relating to peanut acreage allotments under the Agricultural Adjustment Act 
of 1938, as amended 


Resolved by the Senate and House of Representatives of the United States of America 
in Congress assembled, That section 358 of the Agricultural Adjustment Act of 
1938, as amended, is amended by adding a new subsection (e) as follows: 

“(e) Notwithstanding any other provision of this section, the allotment 
determined or which would have been determined for any land which is removed 
from agricultural production in 1950 or any subsequent year for any purpose 
because of acquisition by any Federal, State, or other agency having a right of 
eminent domain shall be placed in a pool and shall be available for use in providing 
equitable allotments for farms owned or acquired by owners displaced because 
of acquisition of their farms by such agencies. Upon application to the county 
committee within five years from the date of such acquisition of the farm, any 
owner so displaced shall be entitled to have an ‘allotment for any other farm 
owned or acquired by him equal to an allotment which would have been determined 
for such other farm plus the allotment which would have been determined for the 
farm so acquired: Provided, That such allotment shall not exceed 50 per centum 
of the acreage of cropland on the farm. 

“The provisions of this section shall not be applicable if (a) there is any market- 
ing quota penalty due with respect to the marketing of peanuts from the farm 
acquired by the Federal, State, or other agency or by the owner of the farm; 
(b) any peanuts produced on such farm have not been accounted for as required 
by the Secretary; or (c) the allotment next established for the farm acquired by 
the Federal, State, or other agency would have been reduced because of false or 
improper identification of peanuts produced on or marketed from such farm.’’ 


The CuHarrman. I would like to inquire, first, if there is someone 
from the Department who has given consideration to all of these bills 
and is now in position. to discuss the bills which the committee is to 
consider. 

(The Chairman recognized Mr. Frank K. Wolley, Deputy Ad- 
ministrator, PMA.) 


STATEMENT OF FRANK K. WOOLLEY, DEPUTY ADMINISTRATOR, 
PMA; ACCOMPANIED BY GEORGE L. PRITCHARD AND GEORGE 
A. PARKS, FATS AND OILS BRANCH, DEPARTMENT OF AGRI- 
CULTURE 


Mr. Woot.ey. I would like to make a few comments, and then 
turn it over to one of our men in the Fats and Oils Branch. 

The CuHarrmMan. The Chair will be very glad to recognize you at 
this time, Mr. Woolley. ‘ 

May I ask, first, Mr. Woolley, a question or two about the peanut. 
situation? 
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As I understand the present law it is applicable to afl types of pea- 
nuts, when the Secretary feels it necessary, desirable or expedient, to 
reduce the acreage of peanuts and issue a proclamation calling for 
reductions applicable to all types of peanuts in all areas; is that true? 

Mr. Wooutey. That is correct. 

The CuHarrman. He has no right under existing law to adjust 
acreages so as to meet demands as to any particular. type of peanuts 
without adjusting the acreage of peanuts across the board? 

Mr. Wooutey. For 1951 and subsequent years, that is correct, sir. 

The Cuarrman. With particular reference to the V irginia-Carolina 
type peanut, this committee has many reasons to believe that this 
particular type of peanut is now in short supply, that the trade is 
demanding an increase in the acreage of that particular type peanut, 
and unless the Secretary is prov ided with some authority to increase 
the acreage of the Virginia-Carolina type, you will not have sufficient 
supply to meet the demand in the current year? 

Mr. Woou.ey. That is correct. 

The CHarrMan. At the last session of Congress we reported a bill 
from this committee, which passed the House, without objection 
I think, which would authorize the Secretary to increase the acreage 
of any type of peanut which he deemed to be in short supply in an 
amount sufficient to meet the reasonable demands. The bill was 
referred to the Senate Committee on Agriculture and Forestry and 
no action was taken. 

In that bill, we also had a provision which dealt with other situations 
which had arisen. We have, in some of the bills before us a provision 
which would authorize the Secretary to increase or adjust acreage 
upward to meet the demands for any particular type of peanut. 

We also have other provisions in the bills which were deemed 
pertinent. 

I would like for you to express your views concerning the bills as 
fully as you may desire, and then present such witnesses as you may 
have present. 

Mr. Woo.try. Thank you, Mr. Chairman. 

The Department of Agriculture has been concerned for some time 
about the fact that present legislation does not permit the growing of 
sufficient Virginia type peanuts to meet the market demand. 

The Production and Marketing Administration called together its 
PMA State committeemen from the peanut growing areas and dis- 
cussed this problem, and as the result of those discussions a letter on 
December 8, 1950, over the signature of the Under Secretary, Mr. C. J. 
McCormick, was sent to the Speaker of the House and a duplicate 
letter was sent on the same date to the President of the United States 
Senate in which we set forth very fully the problem as we saw it and 
a suggested draft of legislation. 

We pointed out in that letter that under the existing law we could 
only put out an acreage allotment for 1951 of 1,771,117 acres and that 
in our judgment the Virginia-type producing area should be permitted 
to plant up to its 1941 acreage allotment. The legislation that we 
drafted had as its main features the carrying out of that particular 
fact. 

We, in the Department, are in favor of any legislation that will 
permit a breaking of the impasse which seems to have been reached 
with respect to this subject. And the only condition that we have, is 
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that any legislation that is passed will not result in the increasing of 
the production of a type of peanut that is surplus to edible demand 
which would result in additional losses to the Commodity Credit 
Corporation. 

As a result of the 1949 program we lost approximately $40,000,000 
in supporting the price of peanuts, and it is our estimate that we will 
lose in the neighborhood of $20,000,000 on the 1950 program. We do 
not believe that we should be in favor of legislation which will result 
in continuing losses to the Corporation at a time when we have a very 
strong demand for certain types of peanuts. 

We have not come this morning prepared to discuss all of the bills, 
Mr. Chairman, that you referred to in your opening statement. We 
have analyzed the legislation that was introduced by you under H. R. 
40 and also legislation that was suggested by the Department and 
legislation that was suggested by the Farm Bureau Federation. I 
think that bears the number S. 742. 

We have provided to Mr. Parker of your committee an analysis of 
those bills. We have also provided the Farm Bureau Federation with 
an analysis of those bills, and I think that the discussion can proceed 
more intelligently if we will now have Mr. Parks of our Fats and Oils 
Branch just go through the statistics as we have analyzed them. 

As I say, we have not received your bill, H. R. 2085. in sufficient 
time for our people to make an analysis of it and get it mimeographed 
so that you could have it available before you this morning. 

We do have a pencilled analysis available which Mr. Parks will be 
happy to go through with the committee. 

There is one fundamental difference between the bill which has 
been suggested by the Department and the bill that has been sug- 
gested by the Farm Bureau Federation, and that is we believe that 
in case there is to be an increase in the allotments for a particular 
type of commodity that it ought to be done by a formula set forth 
in the act; whatever that formula might be, we are willing to live with, 
but we think the Congress should set forth what it is that they want 
us to do. 

In the Farm Bureau bill they leave it entirely up to the discretion 
of the Secretary of Agriculture, and we think that, in view of the 
difficulties that can be encountered between various types, that legis- 
lation should spell it out very clearly what is intended. 

There is one other point that I want to make crystal clear, so that 
in the future we will not have any misunderstanding on the question 
at all, and that is that the Department of Agriculture does not have 
official statistics or unofficial statistics which will provide us a basis 
to give you data which we can say is positively accurate and will 
not be changed. Every figure that we have this morning that we 
will present to you is an estimate on the basis of our best judgment. 
When we go back into the operation of any type of program that will 
break peanuts into types, facts will undoubtedly come to life which 
will make the figures that will be before you this morning different 
and may become operative in a program, and | hope no one will say 
that we have not clearly made the record here before this committee 
that we are not representing that any one of these figures are accurate. 
All we are representing is that they are the best judgment that we 
can bring to this committee on the basis of the facts we now have 
at hand. The facts that we now have at hand in the Department 
of Agriculture are not sufficient for us to be positive about anything. 
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And with that very definite understanding, we are happy to give 
you our best judgment with respect to what the figures might result in. 

Mr. ABERNETHY. Are you willing to follow them as you did the 
BAE figures under the cotton program? 

Mr. Wooutry. The discussion with respect to BAE figures on 
cotton is the reason why I felt impelled to make the statement I did 
about the fact that these figures are not something that we want to 
be tied to in any way, shape or form with respect to what might come 
out in the way of legislation. 

Mr. AnpreEsEN. I would like to ask Mr. Woolley a question. 

You have a history on peanuts for the last 5 years, since 1946, do 
you not? 

Mr. Woo..ey. With respect to peanuts only. 

Mr. ANDRESEN. But not as to types? 

Mr. Wooutey. That is correct, sir. 

Mr. ANDRESEN. I recollect here a few years ago before the peanut 
program was started when the peanut growers, that is, the historic 
peanut growers from Virginia were protesting against the expansion 
of peanuts in Georgia, Texas, and otber places. Of course, what has 
taken place has convinced me that the Virginia peanut growers have 
been held down. I want to inquire if peanuts are under the support 
program at the present time. Are you supporting peanuts in any 
manner? 

Mr. Woo..ey. Yes, sir; we are supporting peanuts under the man- 
datory provisions of the Agricultural Act of 1949. 

Mr. ANpDRESEN. What kind of support are you giving peanuts? 

Mr. Woo.tey. We are giving them 90 percent of parity. 

Mr. ANDRESEN. What is that figure per pound? 

Mr. Woot ey. In terms of pounds, I think it is about 12 cents. 
Mr. Parks. You mean at the moment? Parity, January 15, 
12.8 cents a pound. We are supporting this year’s crop at $216 a “ae 

Mr. ANDRESEN. $216 a ton? 

Mr. Parks. Yes. 

Mr. ANDRESEN. Are you buying any peanuts at that figure? 

Mr. Parks. Yes. 

Mr. ANDRESEN. How many peanuts do you have on hand? 

Mr. Woo.tey. I cannot give you that figure at this time, Mr. 
Andresen, but the answer is that we do not have very many peanuts 
in inventory at any one time. We operate our program this way: As 
the peanuts come to market those which are surplus to edible demand 
are sold for crushing for oil at a loss to Commodity Credit Corporation. 
That is the way we handle our program. It is not like the corn pro- 
gram or the wheat program or the tobacco program where we keep the 
product in inventory. 

Mr. AnpresEN. | understood that we gave peanuts special treat- 
ment. 

Mr. Woouttey. Yes. 

Mr. ANDRESEN. Due to the very able work of a former colleague 
on this committee. Peanuts are being supported—that is, you 
supported the 1950 crop. Of course, it is too early to talk about 
support for the 1951 crop. 

Mr. Woo.t.ey. That is correct. 


Mr. ANDRESEN. Because you do not have any peanuts; they have 


to be raised first. 
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Mr. Wooutey. That is right. 

Mr. ANDRESEN. But will you get the figure for the committee as to 
the peanuts that you have on hand in the 1950 crop? 

Mr. Woottey. I will be glad to do so. 

The CHarrMan. Will you do that with regard to the different types 
of peanuts, too? I assume that you do not have any substantial 
quantity of Virginia-type peanuts on hand. 

Mr. Woouttey. That is correct. 

(The information requested above is as follows:) 

As of January 29, 1951, Commodity Credit Corporation had 28,740,000 pounds 
of farmers’ stock peanuts in inventory. 

Since most peanuts purchased by the Commodity Credit Corporation are sold 
soon after acquisition, a more significant set of figures than inventory on a par- 
ticular date is information on the total quantity of peanuts purchased by Com- 
modity Credit Corporation during the marketing year. The following is a report 
of the quantity of peanuts purchased through February 3, 1951, by Commodity 
Credit Corporation from the 1950 crop of peanuts produced on allotted acres 
(purchases of ‘‘excess’’ peanuts produced on excess acres for oil are not included): 


Farmers’ stock peanuts purchased 





Area and types: Pounds 
Virginia-Carolina area__- : 0 
Southeast area 63, 155, 000 

tunners__ 59, 933, 000 
Spanish 2, 227, 000 
Virginias _ _ - _ 4 995, 000 

Southwest area (Spanish type) - 2, 736, 000 
United States total__ ___. 65, 891, 000 


Shelled peanuts purchased through the No. 2 program 


Area and types: Pounds 
Virginia-Carolina area (Virginia type) 17, 870, 000 
Southeast area __ 108, 733, 000 

Runner _ 95, 974, 000 
Spanish 12, 730, 000 
Virginia oe 29, 000 
Southwest area (Spanish type ') 28, 860, 000 
United States total_____- dtd ea 155, 463, 000 


1 A few Valencias may be included. 


Mr. Atzert. They do not have any substantial quantity of any 
type. As soon as they are taken over, they are crushed. 

The Cuarrman. I understand that. You do not crush the Jumbo 
type that is ready for market? 

Mr. Wootiey. No. With respect to the Virginia type peanuts 
we have been crushing what is known as the No. 2 peanuts which are 
not very desirable for the edible trade. Of course, we support the 
entire production of peanuts that are picked and threshed and mar- 
keted from quota acreage. 

Mr. Assirr. What he had in mind probably was the number of 
pounds that had to be crushed into oil. 

Mr. AnpreseN. That was the next thing I was coming to. The 
peanuts as you buy them are being crushed into oil. Of course, that 
does not take in the Virginia peanuts, I understand. 

Mr. Apert. It takes in all of the peanuts. 

The CHarrmMan. They crush the No. 2. 
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Mr. AuBert. It does not take in the best quality of Spanish or any 
other type of peanut. 

Mr. AnprEesEN. What funds are you using to convert those peanuts 
into oil to the processors? 

Mr. Woottey. Commodity Credit Corporation. 

Mr. ANDRESEN. You are not using section 32 funds? 

Mr. Woot.ey. That is correct, sir; we are not, except for some 
exports. 

Mr. ANDRESEN. Will you give the committee—you can get it and 
submit it—a clear picture as to the extent of the support for 1950 
crops and what is proposed for 1951? 

Mr. Woottey. Yes, sir. 

Mr. ANpDRESEN. That is on the amount of peanuts. Are you sup- 
porting any other crops, any other commodities at the present time? 

Mr. Woouuey. Yes; we are supporting all of the crops that are 
under mandatory support in connection with the Agricultural Act of 
1949, which includes corn, wheat, cotton, tobacco, and rice. Those 
are mandatory commodities. We are also supporting wool which, in 
one manner of speaking, is a mandatory commodity. The prices of 
many of these commodities are such, though, that we have very little 
activity in connection with them. 

And then we are supporting also a number of other commodities 
that are strictly permissive in the discretion of the Secretary of Agri- 
culture, such as oats, barley, rye, and so forth. 

Mr. AnpRESEN. Will you supply the committee with a table show- 
ing the amount of Government-held commodities under the support 
program as of February 1, including all of them? 

Mr. Woot.ey. Yes, sir; we will be happy to do so. 

(The information requested above is as follows:) 

In response to the questions relating to Commodity Credit Corporation in- 
ventory holdings as of February 1, we are submitting a copy of the Commodity 
Inventories Estimated as of January 29, 1951, of the Commodity Credit Cor- 
poration. The figures contained in this report are based on estimates taken from 
operating records in which cognizance is given to purchases which have not been 
delivered and sales or planned dispositions of commodities which have not been 
delivered. Until delivery has been accomplished, specific data as to quantities 
are not available. The official inventory of the Commodity Credit Corporation 
as taken from its accounting records (based on passage of title) is that contained 
in the monthly Report of Financial Condition and Operations of the Commodity 
Credit Corporation. The latest available issue of this report is that as of Decem- 
ber 31, 1950. It is suggested, therefore, that, in using these figures, appropriate 
footnotes or explanations be made that the figures are taken from operating 
records and therefore contain estimates. 
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Commodity inventories estimated as of Jan. 29, 1951 








| ! 
| et Areas 
eee ache Approxi- | Estimated 
Branch and commodity } Estimate d | mate unit aggregate 
| quantity | cost cost 
| 
Cotton: | | 
1938 cotton, American-Egyptian __.-..--- ...---bales 48 | $277.30 $13, 000 
1949 cotton, American-Egyptian " HE LEAES | 631 | 265.00 | 167, 000 
1948 cotton, upland_. eens Ee : do | 15, 910 185. 00 2, 943, 000 
1949 cotton, upland___- : eee } 86,313 | 180.00 | 15, 536.000 
Cotton linters—second Ree ct e ho eae ee 16,000} 42.00 | 252, 000 
Dairy: 
Bate... = badass tee ek pees 1 80; 000008' | . 63 6, 867, 000 
Cheese 4, Eee : = Re” | 28, 200,000 | 34 } 2, 788, 000 
Milk, dried___-- xs _....----d0_._.] 118, 700, 000 | 13 | 15,431,000 
Fats and oils: | | 
Linseed oil ‘ a do | 516,625, 000 . 286 } 147, 755, 000 
Peanuts, farmers stock - -- j "36 ‘ unin c OD | 28,740,000 | .103 2, 960, 000 
/, 2 oe we a eae S do | 1, 566, 000 . 245 384, 000 
Grain | 
Grains: | | | 
Barley... bushels._}| 22,912, 000 1, 48 | 32, 578, 000 
Beans, dry edible ...-hundredweight __} 6, 708, 000 | 8.17 | 54, 804, 000 
Corn : bushels_.| 408, 889, 000 | 1. 54 | 629, 689, 000 
Grain sorghums ___hundredweight__| 16, 472.000 2.69 | 14,310, 000 
Oats : , , bushels ._| 11, 438, 000 | 94 10, 752, 000 
Peas, dry edible hundredweight__| 5,000 | 3.75 19. 000 
Rice, milled “ “ ; ; do | 223, 000 9. 62 } 2.145, 000 
W heat bushels 227, 718, 000 2.40 546, 523, 000 
Flaxseed __ . do 3054, 000 4.71 14, 384, 000 
Seeds, hay and pasture ‘ ious pounds__| 677, 000 . 2123 144, 000 
Seeds, winter cover crop neh = ciel etnsie do | 13, 777, 000 . 0623 858, 000 
Livestock: } | 
Mexican canned beef. -- seebieietheseciaes acnaieicccel do 115, 571,000 . 19643 3, 059, 000 
Wool } | 
Scoured, available for sale_.__- en ee ee ee None |___. ‘oe 
All other ae do | 32, 236 .5473 | 18, 000 
Poultry: Eggs, dried, 1950 pan St aa Tae. a | es 68, 072, 527 | 1.00 | 68, 072, 000 
Tobacco: } | 
Naval stores: | 
Rosin: 
1948 Sie Patan AM ote eo Ph do | 22,178,000 . 0820 1,819, 000 
Ra Beara PRS LEA a AEE ST lee . do___-| 153, 141,000 | 0889 | 10, 551, 000 
Turpentine, 1949__- RI eT 678, 000 | . 4328 293, 000 
OURUNy. Fe NN nk 58 bo ct eon acnwceskssucucss pounds..} 2, 263, 000 | . 2898 | 656, 000 
ET chert incite Reet oa ‘ | RINE: AE ses 1, 615, 770, 000 
\ 





1 Withdrawn from sale. 

2 Entire lot committed for sale. 

Note.—This report reflects operating data taken from various sources and is, in part, based on preliminary 
estimates. The official inventory of the Corporation, as taken from its accounting records, is that con- 
tained in the monthly report of financial condition and operations. 


Source: Department of Agriculture, Production and Marketing Administration, Commodity Credit 
Corporation. 


Mr. ANDRESEN. You got rid of your butter and you have gotten 
rid of the cheese? 

Mr. Woottey. That is correct. 

Mr. AnpreEsEN. I would also like to have a statement showing how 
you got rid of them. 

Mr. Woou.ey. We will be happy to supply that for the record. 

Mr. ANDRESEN. And at what price. 

Mr. Woout.ey. We will be happy to supply that for the record. 

(The information is as follows:) 

Commodity Credit Corporation disposition of its price-support stocks of butter 
and cheese were as follows: Section 416 donations to public and private welfare 
agencies totaled 73,000,000 pounds of butter and 29,000,000 pounds of cheese. 
An additional 19,000,000 pounds of butter were transferred last year to a section 
32 program and used primarily for school lunches. Negotiated sales to foreign 
governments totaled 5% million pounds of butter at 15 cents per pound and 
714 million pounds of cheese at an average of approximately 13% cents per pound. 
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Sales back into domestic trade channels totaled 135,000,000 pounds of butter and 
33% million pounds of cheese. ‘These sales were made at prices which approxi- 
mated the Commodity Credit Corporation purchase prices and carrying costs. 
The announced domestic selling prices during 1950, for example, corresponded to 
63 cents per pound for grade A butter and 33 cents per pound for grade A cheese. 
A remaining few million pounds of butter were sold on competitive bids at some- 
what above this price in early 1951. 

Mr. Poage. Will the gentleman yield? 

Mr. ANDRESEN. Yes. 

Mr. Poaaer. I want to see if we cannot get it very plain in this 
record that while you said that you were supporting all of these com- 
modities, including wool and cotton among others, that, as a matter 
of fact, you are not at the present time buying wool and cotton, 
because there is none coming to the Commodity Credit Corporation. 

Mr. Woottery. That is correct. I tried to make that clear. 

Mr. Poage. I know you tried to make it clear, but I read some of 
these newspapers here which will pick up your statement that you 
were supporting cotton and wool at the present time, and I would 
expect to find the headline tomorrow morning, not earlier, but to- 
morrow morning, in one of the Washington papers to the effect that 
the Commodity Credit Corporation was now buying the entire wool 
and cotton crop of the United States, because that is about as accurate 
reporting as we generally have had in regard to the support program 
in one of the Washington newspapers. 

Mr. Woo ttey. In that connection, I think this committee will be 
interested in knowing that the inventories of agricultural commodities 
in the main have been very highly desirable and have served a very use- 
ful purpose, and the people who have been criticizing the fact that the 
Commodity Credit Corporation had those inventories are now turning 
to the criticism that we do not have large enough inventories and that 
we disposed of them in accordance with the law. For instance, on 
cotton, we had 4,000,000 bales of cotton which was used to stabilize 
the market. We sold that cotton back into the market when it would 
return the level that the Congress indicated we should receive. It had 
a very fine effect in stabilizing the markets. 

We are now being criticized because we turned it back in to the 
markets. 

Mr. Poace. May I again add a little clarification, because I am sure 
there are those who are reporting here this morning who will not 
honestly understand what you have just said there. 

As I understand what you say, it is that you sold that cotton at a 
price that kept the price of the cotton down, rather than running the 
price up? 

Mr. Wootxiey. That is correct. 

Mr. Poace. And that instead of using that cotton to enrich the 
farmers, after cotton was bringing parity-——— 

Mr. Woot.ey. That is correct. 

Mr. Poace. You used your powers to reduce the price, rather than 
to increase the price? 

Mr. Woo..ey. It was not up to parity, it was 105 percent of the 
support price plus carrying charges, which would not be parity. 

Mr. Poaace. That is right. 

Mr. Woou.ey. In connection with the amount of corn, wheat, 
grain sorghums, and other commodities, which were being viewed with 
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alarm by many people as to their size, particularly when we were before 
the Congress asking for an increase in our borrowing authority, we 
are now disposing of those stocks because of the intense demand. 
And the State Department has come to us and asked for additional 
supplies to be made available to foreign countries over and above what 
we have available. 

The corn carry-over that we had on October 1 of 859,000,000 
bushels is serving a very good purpose in underwriting a large live- 
stock production in the United States, If we have a normal crop in 
1951 it looks like, with the livestock population, that that inventory 
of corn will be drawn down to less than 500,000,000 bushels, and 
probably down to around 400,000,000 bushels. We think that that 
is a very unsafe carry-over of corn, that we should have some place in 
the neighborhood of 850,000,000 to a billion bushels of corn in order 
that in case we have a poor crop we will not have to liquidate our live- 
stock and result in much higher livestock product prices. 

We have taken off the acreage allotments on corn and on wheat, 
and we have asked the farmers to plant some 90,000,000 acres of corn 
in the hope that we will be able to produce enough feed to produce 
the livestock products that this country needs. 

And rather than the supplies and inventories of the Commodity 
Credit Corporation being a burden they have demonstrated once 
again, as they have demonstrated time and time again in the past, 
the fine effect thev have on stabilizing prices, so far as the American 
consumer is concerned, and also stabilizing livestock production and 
stabilizing many other aspects of our economy. 

Mr. PoaGr. May I again interrupt you. You use the words “‘stabi- 
lizing prices,” and you mean keeping prices down to the consumer? 

Mr. Woou.iey. That is correct. 

Mr. Poacre. After it reached parity? 

Mr. Woou.ey. That is correct, sir. 

Mr. Anpresen. Of course, we all recognize that people have a 
right to change their ideas about what the Government does, and they 
do frequently. We must recognize that on June 27, and after that 
time, the entire economy of the country changed, so far as the demand 
for food and other things took place. 

Mr. Woouuey. That is correct, Mr. Andresen, but also we had a 
drought in 1934, we had a drought in 1936, we had a corn crop failure 
in 1947. They had nothing to do with wars. 

The CHarrMan. And almost a cotton crop failure in 1950. 

Mr. ANDRESEN. Speaking about drought, have you any assurance 
now that we are going to have a wheat crop in 1951? 

Mr. Woouuey. We have received reports from the winter wheat 
area as to the moisture that has fallen out there, which indicates that 
the prospects as of today for a winter wheat crop are not nearly as good 
as we would like to see them, so that the 450,000,000 bushels of wheat 
that we have in the Commodity Credit Corporation inventory are 
going to come in very, very handy in case the wheat crop continues as 
bad as it looks right now. This is very early to be prognosticating as 
to what will happen to that crop. 

Mr. ANpRESEN. You cannot tell until May what kind of a winter 
wheat crop we are going to have; is that not correct? 

Mr. Woottey. | think it is along in that time of the year before 
it is made. 
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Mr. ANDRESEN. We may have an extreme failure in the Southwest 
in winter wheat where they have been short of moisture for at least 
4 or 5 months, if the information given me is correct. We may not 
have very much of a winter wheat crop. What did you say the amount 
was that you had on hand, 450,000,000? 

Mr. Woottey. I think it is about 450,000,000 bushels at the present 
time. 

Mr. ANpRESEN. The domestic economy will use at least 50,000,000 
bushels a month for flour and other purposes in this country, so that 
that supply is not very large. 

Mr. Wooutey. That is correct. And it will come in very handy 
and the people that will profit by it will be the consumers of the United 
States. 

Mr. ANpRESEN. What are we going to do if we only get a wheat 
crop in the country this year of around 650,000,000 bushels? 

Mr. Woouttey. You say what will we do if we only get that much? 

Mr. ANDRESEN. Yes. 

Mr. Wootuey. Of course, the net effect of that assumption would 
be that we would have to curtail our exports of wheat very drastically. 

Mr. AnpRESEN. They are talking now about giving India 70,000,000 
bushels, or 2,000,000 tons of wheat or bread grains, and I suppose that 
is mostly wheat. 

Mr. Woot.ey. That is correct. 

Mr. ANpRESEN. Why do you not send the peanuts over there to 
India? I do not think that you can make any safe commitments on 
your exports of wheat, whether it is giving it away, or paying for it 
through the Marshall plan or selling it, until we find out what kind of 
a crop we are going to produce in this country, in this vear 1951. 

Mr. Wooutey. I agree that you cannot make any guarantees of 
delivery until the crop has been harvested, because it may not be there 

Mr. ANDRESEN. We can pretty nearly tell what the winter wheat 
crop will be, about the 10th of May, when the estimate comes out, 
but I know that it was not so many years ago that we put in an amend- 
ment in the law requiring a carry-over of not less than 100,000,000 
bushels. You remember that? 

Mr. Woou.ey. That is correct. 

Mr. ANnprESEN. That was to play safe, because we certainly do not 
want to run out of bread here, or wheat for bread, in this country. 

Mr. Woottery. You are fully familiar with the fact that the inven- 
tories of the Commodity Credit Corporation are not the only inven- 
tories that are in existence in the country, from the standpoint of 
determining the carry-over. 

Mr. ANprRESEN. That is part of the carry-over. 

Mr. Woottey. That is right, but the carry-over would be greater, 
that is my point, than the 450,000,000 bushels. 

Mr. ANDRESEN. You mean the carry-over on July 1 will be more 
than 375,000,000 bushels? 

Mr. Woottey. I say that the carry-over as of July 1, 1950, was 
more than 450,000,000 bushels. 

Mr. ANDRESEN. Have you made any estimates as to what it will 
be on July 1, 1951? : 

Mr. Woouttey. Yes, but I do not have them in mind right now. 
I think, assuming normal yield, we will have a healthy carry-over on 
July 1, but that assumes a normal yield on both the spring and winter 
wheats. 
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Mr. AnprRESEN. That you cannot anticipate now? 

Mr. Wooutuey. That is only an assumption that we can make as 
of today. 

Mr. ANDRESEN. That is all. 

The CuarrMAN. Coming back to peanuts, let me make it clear that 
you and others in the Department are in favor of Congress giving the 
Secretary specific authority to increase the acreage of peanuts of any 
particular type when the demand situation justifies it? 

Mr. Woout.ey. We would prefer that it be given to the Department 
of Agriculture through a legislative formula, so that we could follow 
the formula in the act. If, however, in your judgment you want to 
give it to the Secretary of Agriculture, we will do the very best we 
can to carry out what is your evident intention. 

The CHarrMAN. Would it not be very difficult to design a formula? 
Would it not be much better to let the Secretary determine what 
should be done, based upon the actual marketing situation confronting 
him at the time? 

Mr. Woo.t.ey. We believe that a formula can be set up in the act 
which will substantially take care of the question. However, there 
is not any question but that facts would come to light which you could 
not put into a formula but which the Secretary could take into account. 
This would probably make the end result fit better, but we think that 
in a case where there is as much difference of opinion as there is here it 
would probably be in the interest of getting on with the job a little 
more harmoniously if it were written into the legislation, 

The CHarrMAN. I should like to ask another question. Do you 
not think that in the interest of the entire farm program it is incum- 
bent upon Congress to relieve the Secretary of the situation in which 
he finds himself at the moment with regard to the Virginia-Carolina 
type peanut? 

Mr. Wooutey. That is true. There is not any question but what 
the Government is in a very seriously inconsistent position, as it 
finds itself now with the present legislation on the books. 

The CHarrMAn. In other words, unless we do something we will be 
subjecting ourselves to just criticism to the effect that we are cur- 
tailing production of a very vital commodity which is in short supply? 

Mr. Woottey. I think that is absolutely correct. 

The CHAIRMAN. Are there any further questions? 

Mr. Aubert. Mr. Woolley, do you think the same differential 
exists between the Spanish and runner types as exists between the 
Virginia and the other two types? 

Mr. Woou.ey. You mean the difference in the market? 

Mr. Autsert. I mean, what is the situation with respect to the 
Government on the Spanish and runner types? 

Mr. Woou.ey. I think in response to that question the answer is 
that the Spanish type has a much more ready market than the 
runner type under present consumer preferences. 

Mr. Atpert. Let me ask you this question: If we set the Virginia 
type aside and give authority to make special allotments to take care 
of the demand, will that have the effect, if it is applied only to the 
Virginia type, of making the Spanish type take the rap for the whole 
program? 

Mr. Wootuey. We have no intention in any of our thinking of 
bringing about that result. The only result we are anxious to obtain 
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is that whatever type peanut it is, whether it be Virginia, Spanish, 
or runner or Valencia, that if they are not in sufficient demand to the 
extent that we are having to take them off the market and incur a 
loss to the Commodity Credit Corporation, we think that the pro- 
duction ought to be reduced. 

Mr. AtBert. But in practice what you are telling us is that you 
want to increase the Virginia type. Now, when you make a con- 
tract with the shellers do you not make entirely different contracts 
as between the Spanish and the runner types, and does the CCC not 
take a much heavier load from the shellers in order to enable them 
to move a portion of their runner peanuts into the markets? 

Mr. Woo.tey. Well, I do not know just what you have reference 
to there. I was not conscious of the fact that we were in any way 
discriminating against Spanish peanuts. 

Mr. Auserr. You are discriminating in the sense that you allow 
shellers of runner-type peanuts to dump a larger share of their prod- 
ucts on the Commodity Credit Corporation. 

Mr. Woou.ey. No; I think that there is some misunderstanding 
there. We are obligated under the law to take the peanuts that are 
produced. 

Mr. ALBerr. You are, of course, obligated under the law to take all 
peanuts that are produced from allotted acreage. 

Mr. Wootuey. That is right. 

Mr. Atserr. But in the meantime, before you take them back at 
the support price, you are buying under the No. 2 program a large 
number of runner-type peanuts and you are not buying a correspond- 
ing amount of Spanish-type peanuts, is that not correct? 

Mr. Woo.uey. That is correct. 

Mr. Atserts. The result of that is that the sheller holding Spanish- 
type peanuts is at a disadvantage in the operation of the No. 2 
program. 

Mr. Woo.tey. Well, as I say, 1 am not able to follow the reasoning 
that you are going through here now to the effect that we are dis- 
criminating against the Spanish type. I think the situation that 
you have reference to, on the surface it appears that we are dis- 
criminating in favor of the runner-type peanut, but as a matter of 
fact it is the only device we knew how to use in order to absorb the 
additional peanuts that we had to take under the support program. 
And we though that the Spanish-type peanuts were enjoying the 
benefits of the market to the maximum extent that they could get in 
that market. 

Mr. Atsert. Congressman Poage knows as well as I do that our 
people in the Southwest are still talking to us about the deal that the 
Spanish-type shellers have been getting, and yet when all of this 
business about changing the program comes up they never are men- 
tioned. ‘They just mention the Virginia type. 

The CuHarrmMan. This provision is applicable to all types. 

Mr. ALBerr. It is applicable in theory to all types, but in practice 
it is not going to be applicable. 

The CuHarrMan. Yes; it will be. 

Mr. Ausert. I do not think it will be. 

Mr. Woo.tey. If the market reflects a shortage of Spanish-type 
peanuts, my understanding is that we would be authorized to do the 
same thing for the Spanish-type peanuts that we would do for the 
Virginia peanuts. 
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Mr. Poace. Will the gentleman yield there? 

Mr. AuBertT. Yes. 

Mr. Poace. I am not criticizing the porposition of increasing the 
Virginia-type peanuts. 

Mr. AuBert. I am not, either. 

Mr. Poags. I expect to go along with it. But, as a matter of fact, 
it is only a part of the Virginia-type peanuts that are in short supply 
right now, that is the Jumbos, not all Virginia-type peanuts. There is 
no short supply of Virginia-type peanuts as a whole. You have been 
buying Virginia-type peanuts and crushing them into oil, have you not? 

Mr. Wootny. We have not bought any mediums, any No. 1’s, or 
any Jumbos. 

Mr. Poage. All right, I know that you have not. 

Mr. Woouuey. Or any Ball Parks. 

Mr. Poage. You have not purchased any Spanish No. 1 type? 

Mr. Woouuey. I think not. Our purchases of surplus shelled pea- 
nuts are No. 2 peanuts which do, of course, contain some No. 
kernels. 

Mr. Poace. You have been buying the Virginia-type peanuts, the 
same kind of peanuts out of the Virginia type that you have out of 
the Spanish type, and you have been crushing them into oil. 

Mr. Wooutey. I think that is right. 

Mr. Poages. I am not condemning your doing it, but let us not sit 
here and say that we are only going to grow something for which 
there is a great demand on the part of the public. When you increase 
this acreage in Virginia and North Carolina you are going to increase 

: the number of peanuts grown in Virginia and in Nort h Carolina that 
are going to go into oil. 

Mr. Avert. And into butter. 

Mr. Poace. And into peanut butter. You will increase the 
number that will go into peanut butter and oil. 

Mr. Wootuey. I think that is correct. 

Mr. Poacs. And when you do that you are either going to have 
to cut the total acreage of the Spanish and runner type of peanuts, 
or you are going to have a larger surplus than you have now on that 
part of the crop that you do not sell in the shell; is that not right? 

Mr. Wooutuey. Not entirely. 

Mr. Poace. What is going to happen to those No. 2 Virginia-type 

: peanuts then? 
} Mr. Wooutuey. The No. 2? 
Mr. Auserr. Not only the No. 2, but that portion of the crop 
that goes into peanut butter. 
Mr. Poacs. The No. 1’s that go into peanut butter, too. 
Mr. Wooutey. Clearly, the No. 1 and the No. 2 peanuts, the 
3 Virginia peanuts, as I understand it, are in competition with the 
- Spanish-type peanuts for the edible trade. 
Mr. Poace. That is right. 
Mr. Woottey. -And, also, all types of peanuts are in competition 
e with respect to peanut butter. ‘The runners, the Spanish, and the 
Virginia all go into peanut butter. 
Mr. Poags. That is right. 
Mr. Woouuey. But my understanding is that there is, as evidenced 
e by price, a very strong demand for the mediums and the No. 1’s and 
e the Jumbos and the Ball Parks, which is, obviously, not being supplied 
79460—5 1—_——4 
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when you look at those prices in relationship to the prices of the 
runner-type peanut in particular. The Spanish peanut falls some- 
where in between with respect to the price structure, but the main 
weight of the losses that we have incurred have come from the runner- 
type peanut. There is not any question about that. 

Mr. Poaacs. They have gone largely into oil? 

Mr. Woo.tey. That is correct. 

Mr. Poacse. While we do not grow a runner in the State of Texas 
that I even know of, is it not true that the oil picture is looking a good 
deal better? 

Mr. Woottey. The picture today looks much better than it did 
6 to 8 months ago, but we are still, as of today, with the present oil 
market, losing in the neighborhood of $35 to $40 a ton on oil peanuts. 

Mr. Poace. Yes; but, just as you pointed out a few moments ago, 
the very stockpiles that you built up of cotton and of wool and of 
other commodities, and wheat, that were bitterly criticized as late as 
7 or 8 months ago, turned out to be substantial blessings to the coun- 
try. It is not entirely possible that an ample supply of oil peanuts 
may well be highly desirable from the standpoint of the country? 

Mr. Woo.tey. We are of the opinion that we can get the produc- 
tion of oil in this country much more cheaply than we can through 
peanuts. We believe that through cottonseed and soybeans and 
other oilseed crops that we can do it more cheaply than we can through 
subsidized peanuts for oil. Basically, some of that acreage that is 
devoted to the production of peanuts for oil we think could be well 
devoted to the production of feed that would result in a more profitable 
use of our short land resources at this particular time. 

Mr. Poace. What kind of feed? What do you suggest? 

Mr. Woottey. We are not going to look into our crystal ball and 
suggest what each farmer should grow. 

Mr. Poacr. What about that farmer up in the sandy land of 
central Texas. He cannot grow corn. He cannot grow grain 
sorghum. What kind of feed would you suggest that he grow? 

Mr. Woottey. I am not sure just what he can grow. 

Mr. Poaae. Neither is he. That is the trouble. 

Mr. Woout.ey. I am not sufficiently well acquainted with that. 
All I know is that we do not have enough corn; we do not have enough 
barley; we do not have enough of all the feed grains, and we do not 
have enough good pastures. We would like to see all of the pastures 
that can be profitably improved. 

Mr. Poace. In the Southwest you cannot grow grain on sandy land. 

Mr. Woo.tuey. But I know you can grow pasture. 

Mr. Poace. You cannot grow peanuts on anything but sandy land. 

Mr. Woo..tey. You can grow pasture on that land. 

Mr. AtgertT. You cannot make a dairy on that. 

Mr. Poace. You have not found a way where you can put that 
back into pasture in less than 25 years. 

Mr. Woottey. I did not realize that it was that long. I know 
people growing peanuts this year who, because of labor difficulties, are 
anticipating putting some of their acreage of peanuts into pasture 
right now. 

Mr. PoaGce. That is in the rainfall belt; yes. I do not question 
that in the rainfall belt, but I am talking about where the rainfall 
drops off to 25 inches. 
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Mr. Woottey. I am not qualified to discuss that subject with you. 
I am sure you are acquainted with it much better than I am. 

Mr. Aubert. Will you give us the figures on the percentage of the 
normal Virginia crop that goes into peanut butter and the percentage 
that is crushed? 

Mr. Woot.ty. I do not have those figures here. Mr Pritchard, 
do you have those? 

Mr. Prircnarp. No. 

Mr. Woouttxey. We have talked about those a number of times, as 
a matter of fact, and we have not been able to get any statistics that 
you could stand up and prove. We have judgment factors on it. As 
I recall, something like 15 percent of the Virginia peanuts had been 
going into oil, or is that a high percentage? 

Mr. Prircuarp. We can supply that for the record. 

Mr. Woot.xy. We will supply it for the record. 

(The information referred to is as follows:) 

Statistics are not maintained on the quantity of Virginia-type peanuts or of 
any Other type of peanuts used for specific purposes, with the exception of some 
information on peanuts crushed for oil and meal. The following are the best 
rough estimates that we are able to make: 

The Jumbo and fancy grades of Virginia-type peanuts, representing about 
20 percent of all Virginia peanuts, are used for roasting in the shell. The extra 
large grade of Virginia peanuts, representing about 24 percent of the total, are 
used as salted peanuts in mixes with other nuts. The medium grade of Virginia 
peanuts, representing about 19 percent of the total, are used as salted peanuts 
and in candy and peanut butter. The No. 1 grade, representing about 20 percent 
of the total, is used as salted peanuts, in candy and peanut butter, and a small 
portion may be crushed for oil. The No. 2 grade, representing about 13 percent, 
are crushed into oil and meal. In times of short supply of peanuts, these may be 
used for salting and in candy and peanut butter. The other kernels, representing 
about 4 percent, are crushed into oil and meal. In 1949 about 23 percent of 
milled Virginia-type peanuts were crushed for oil and meal, including exports for 
crushing. 

The CuarrMan. That was the figure we were given when we talked 
about this problem last fall.’ 

Mr. Woottey. As I tried to make clear, that is just our best judg- 
ment on the basis of the people in the Fats and Oils Branch who are 
familiar with peanuts and peanut marketing. It is not based 
on statistics. 

Mr. Ausrert. And it is also your best judgment of the percentage 
of the Virginia crop that is shelled. 

Mr. Aspirr. When you give the total of the shelled, that does not 
give you anywhere near the total of the No. 1’s. There is a vast 
majority of the shelled that goes into what we call the store trade. 

Mr. Atperr. Let use have the percentage of the Spanish crop that 
goes into the store trade. 

Mr. Woo.tzy. I take it you would like to have the best judgment 
figure we can get as to the percent that goes into the Ball Park, Fancies, 
Jumbos, No. 1’s, Mediums, and into oil with respect to all types. We 
will try to give you that information. As I say, though, it is just 
horseback judgment. 

Mr Assert. Unless we have that, we do not have any basis for 
determining how far a liberalization of this law will enter into the 
comparative picture. After all, we have taken terrific cuts in acreage. 

Mr. Woottey. That is right. 

Mr. Ausert. If we take many more, it will probably end the peanut 
program in most States. 
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Mr. Woottey. I recall one figure that we have used, and I think it 
is about 15 percent of the Virginia-type peanuts that in our judgment 
are competitive with the peanut butter and other types. 

Mr. AuBert. I recall that figure, although I think it is a much 
higher percentage than that. 

Mr. Wootey. I will have to supply it for the record. 

(The information referred to is as follows:) 


We estimate that the various types of peanuts are distributed by grade as 
follows: 











Type 
Grade ives l 
aa Southeast|Southwest 
| Virginia | Runner Spanish } Spanish 
Jumbo. BARA pete below eee tS bicck it _ | Boge Sor aL E lie 
Fancy OE PS Fee ‘ om | OY RE ee oe ao _ 
Extra large a x —~ 24 ~ somal 
Medium Ane : . _ a We onic |. Pees ene 
No. 1 URE BAR SEE 20 | 77 | 88 | 75 
No. 2 ae 13 | 18 | 7 20 
Other kernels. eRe Ee EPS TPE A: Vel 4 5 | 5 5 


The first four grades apply only to Virginia-type peanuts. When the percent- 
ages for these grades are added to the percentage for the No. 1 to obtain a per- 
centage comparable to the percentage of No. 1’s for the other types, a percentage 
of 83 is obtained. 

As pointed out earlier in the testimony, statistics are not maintained on the 
quantity of various types of peanuts used for specific purposes, with the exception 
of some information on peanuts crushed for oil and meal. Using this information, 
which is not a complete statistical coverage, we estimate that from the 1949 crop 
the following percents of milled peanuts by types were crushed for oil and meal, 
including exports for crushing: Virginias, 23 percent; Runners, 66 percent; South- 
east Spanish, 32 percent; and Southwest Spanish, 32 percent. 

Mr. Assirt., Is it not a fact that these salted peanuts are not No. 1’s 
at all; that is, the Virginia-type? 

Mr. Wooutey. That is right. 

Mr. Aspirr, And that the only one that would be in direct conflict 
in the edible would be the Virginia that goes into peanut butter? 

Mr. Woot.ey. That is the main competition, but I would not be 
prepared to say that there is not any competition between salted 
peanuts of all types. I think there is some competition between the 
Spanish salted peanut and the Virginia-type. 1 think they go to a 
different trade, but there is a certain amount of competition between 
them. 

Mr. Autgert. There is a hue and cry over the area that there is a 
great need for more Virginia edible peanuts. 

Mr. Woou.ey. All I can say is that there is a very insistent dem: and 
that we import the Virginia-type peanuts. 

Mr. Aspirt. You mean import them from some communistic 
country? 

Mr. Woouuey. From some other country; yes. 

The CuarrMAN. We must proceed with the next witness. If I 
understand it, even though there is some question as to what part of 
the Virginia crop goes into oil and other competitive channels, most 
of the representatives from other areas are willing to go along with the 
prov ision which seeks to relieve the situation in the Vi irginia and North 

Carolina areas as they were last session. 
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I would like to move on to the next step, and ask Mr. Woolley to 
call the witness who will discuss other provisions of the bills before us. 
Will you call Mr. Parks now? 

Mr. Woottey. Yes. 

The CuarrmMan. Mr. George A. Parks of the Fats and Oils Branch, 
United States Department of Agriculture. 

Mr. Parks, may I direct your attention to H. R. 2085, which I 
introduced on January 25, and particularly to section 2 on page 2 
which deals with the different types of peanuts. 

Mr. Parks. Yes. 

The CuatrMan. Look at that provision and tell me whether or not 
you are in accord with the intent and purpose of the provision. 

Mr. Parks. Our position, Mr. Chairman, is as Mr. Woolley pointed 
out: That we think there should be some provision for increasing the 
acreage of Virginia-type peanuts in order to meet the demand for that 
type of peanuts. When I say “Virginia”, I mean Virginia and Va- 
lencia-type combined. I think that is what this provision does. 

The CHAIRMAN. So you are in accord with the purpose of that 
provision? 

Mr. Parks. With the purposes of it, yes. 

The CHarrMAN. Do you have any objection to any of the language 
or the form in which it is drafted? 

Mr. Parks. I would say, as Mr. Woolley did, that the Department 
prefers some form of legislative procedure instead of the Secretary’s 
determinations on it, but I understand this leaves it up to the Sec- 
retary. I think that answers your question. 

The CHarrMAN. You do not object to conferring that authority on 
the Secretary; do you? 

Mr. Parks. Not if that is the way the Congress wants it; I do not 
presume that we do. 

The CHarrMaANn. Well, I am not asking you what the Congress thinks 
about it; I am asking what you think about it. Mr. Woolley indicated 
that he would like to have a formula. He admitted that it would be 
difficult to draft a formula in contemplation of a lot of unknown fac- 
tors. How can you improve on that provision, or do you have any 
suggestions in that regard? 

Mr. Parks. We suggested a bill which would make it automatic 
and mandatory. 

The CuarrMan. Then you want to make it mandatory and bring 
it up to the 1941 acreage? 

Mr. Parks. That is what we suggested. 

The CuarrMan. This gives him authority to bring it up to the 1947 
acreage. 

Mr. Parks. Yes, sir. 

The CuarrMAN. Within his discretion. 

Mr. Parks. That is right. 

The CHarrMan. You do not object to Congress entrusting the 
Secretary of Agriculture to exercise his discretion, do you? 

Mr. Parks. We would prefer that it be handled as suggested. 

The CuatrMan. All right, then, that is all I want. 

Mr. Assirr. Right there for the record, this is the same provision 
which you are speaking of that is in H. R. 4 and H. R. 40, in the first 
section? 

The CHarrMan. That is right, substantially the same thing we 
passed last session. 
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We will now proceed to the other provisions. I direct your atten- 
tion, first, to something about which there might be some question, 
subsection (f) of the bill, on page 2. I would like for you to give us 
your views about that section. Some suggestion has been made that 
this section might be improved. 

Mr. Parks. As Mr. Woolley pointed out, Mr. Chairman, we got 
a copy of this bill only late yesterday afternoon and we have not had 
an opportunity to really analyze it, although we have worked out in 
rough form the approximate allotments which would be determined 
under it for 1951 and 1952. I have that table here. It is not repro- 
duced, and it is not with the tables that were passed out. I could 
give you the figures on it if you would like those. 

The CuarrMan. Do you have the figures? 

Mr. Parks. Yes, sir; I have them. I would have to read them to 
you. 

The CuarrMan. All right. 

Mr. Parks. If you would like, you could put them on this table A, 
part 1,.the first table you have. You could probably put them out in 
the margin, if you would like. 

Mr. Avsert. Are you giving us the base figure for each State for 
future years? 

Mr. Parks. No, I was going to give the approximate State acreage 
allotments under 2085 for 1951 and 1952 in the same way that they 
are given, for instance, for H. R. 9109, Eighty-first Congress. I would 
give you three columns on it. 

The CuHarrMan. That is for 1951 and 1952? 

Mr. Parks. That is correct. 

The CHarrMANn. What is the third column? 

Mr. Parks. That would be the total, sir. It would be the initial 
allotment for 1951, then the type increase for 1951, and then the total 
1951 allotment. 

Mr. ALtBert. That would be the final allotment if we passed this. 

Mr. Woou.ey. Excuse me for interrupting. Mr. Lynn of the Farm 
Bureau has just advised that they have been able to get these figures 
mimeographed and that they are attached to the Farm Bureau 
statement. 

Mr. Appitr. Does that show a comparison of H. R. 2085 and S. 
742? 

Mr. Woottey. Yes. It is the second attachment, Mr. Lynn says. 

(The tables referred to are as follows:) 
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Peanuts: Indicated 1951 State acreage allotment on basis S. 7. 








| 2,100,000 | 
| | or acres | | 
1945-49 | es appor- | Larger 
j average | “snot. | tioned | column | 
State | acreage | ment 1 basis (2) or (3)} 
} | | column | 
| j 1 | 
i | | 
; @ | @ 3) | @ | 
Virginia oak } 154, 600| 141,108} 105,873} 141, 108! 
North Carolina._...| 287,600) 225,702} 196,955) 225, 702} 
Temmennnes. .....<a-s | 5. 400! 4. 766 3, 698 4, 766 
South Carolina.....| 27,200} 18,375} 18,627} 18,627| 
Georgia 1, 046, 600} 701,400] 716,733) 716, 733! 
Florida 96,400! 73, 236 66, 017 73, 236} 
Alabama | 444,200) 274,907) 304,197) 304, 197] 
Mississippi | 15,400} 9.272] 10, 546] 10, 546| 
Arkansas | 8, 600 5, 473 5, 889 
Louisiana-__- 4,000 2, 506 2, 739 
Oklahoma 241,400) 183,600) 165,316 
Texas __- .-------| 723,600) 451,200) 495, 536 
New Mexico........| 10, 000! 5, 959} 6, 848 
Arizona : | 500} 960 342 
California. __........] 500| 1, 257] 342 
Missouri... | 500 279) 342) 


New farms 


Total United | 
States___.___'3, 066, 500 2, 100, 000!2, 100, 


1 Prior to Public Law 471. 


determined to be desirable. 


Peanuts: Indicated-State acreage 


| 1951 na- 
| tional al- 
1950 acre- | lotment 





ige allot- | appor- 
State ment final tioned 
| basis, col- 
} umnl 
| 
(1) (2) 
Virginia 141, 108 112, 454 | 
North Carolina 225, 702 179, 869 | 
‘Tennessee 4 766 3, 789 
South Carolina 20, 459 | 16, 304 
Georgia 701, 400 55s, 968 
Florida | 73, w36 ) 
Alabama | 319, 373 
Mississippi 11, 286 
Arkansas 6, 724 
Louisiana 3, 228 
Oklahoma 183, 600 
Texas 499, 873 
New Mexico | 6, 902 
Arizona 960 
California ‘ 1, 257 
Missouri z | 320 





New farms 
otal U 
States 


nited 
2, 200, 194 


l, 


771,11 


Assumed that type adjustment for 1951 to bring acreage of Virginia- 


to be desirable. 


allotments for 1951 on basis H. R. 


1951 State 
allotments 
already 
jannounced 





1,771, 117 





1, 


771,117 | 





9 


7 


/ 
42 


Ha 


} | 





acres 1951 al- | Prec} 7 
appor- | lotment | Larger of Possible Pinal 
tioned | previ- |columns|. type 1951 
basis {ously an-|(5) or (6) adjust. | allot- 
column | nounced jments*| ment 
4 
(5) (6) (7) i- ae ¥ (9) 
| } 
112, 869] 117,819) 117,819 141, 108 
180, 535) 188,451) 188, 451 225, 702 
3, 612) 3, 979 3, 979 787 4, 766 
14, 899) 15, 342 15, 342 1, 516 16, 858 
573,301} 585,638) 585, 638 585, 638 
58, 580! 61, 149 | 61,149 
243, 321) 243, 321} _- | 243, 321 
8, 436) 8, 436 8, 436 
4,710 4,710 soos 4,710 
2, 192) 2, 191 2, 191 


| 
000) 2, 192, 086)1, 771, 





, 050) 
233 


7,711 





,117)1, 806, 


Assume that type adjustments for 1951 to bring acreage of Virginia-type peanuts to 1941 acreage i 


H.R 2085 Increase 
first indi- |above 1951 
cated 1951 | State an- 


lotments 


nounced 


allotments 


State al- 





50, 648 


type peanuts 





153, 298 
396, 369 


, 017 


62, 843 1, 868, 860 


S 


2085 


Possible 
ty pe ac 


justment ! 


Final 1951 
allotment 





153, 298 


63, 398 | 


to 1941 is determined 
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Apportionment of 1952 


State 


peanut allotments under various bills (does not include type 
adjustments) 


legislation 





Virginia _ - 


North Carolina..........- ‘ 


Tennessee - 
South Caro 


Georgia.......-..- 


Florida _-_- 


Alabama... 


Mississippi 
Arkansas - 
Louisiana. 
Oklahoma 
Texas 


New Mexic 


Arizona--- 
California 
Missouri__. 


lina 


RP einiwranen sine 


| 
present 
} 
| 


Base under 


117, 819 


a 188, 451 


3, 979 


15, 342 | 


-_-| 585,688 | 


| 61, 149 | 





1, 753, 406 | 


Percent of 
total 


| 
6.719 | 


10. 748 


Ww 
nt 
s 
x 


0 oo 
= 
= 


. 486 
. 284 


. 046 | 


. 060 


- 013 | 


100. 0 

















j 
Base under Percent of | Base under | Percent of 
H. R. 2085} total 8. 742 total 
| 
117, 819 | 6. 530 117, 819 | 6. 588 
188, 451 | 10. 446 188, 451 10. 538 
3, 979 | - 221 3, 979 . 223 
16, 304 | . 904 15, 342 . 858 
585, 638 32. 462 585, 638 32. 748 
61, 149 3. 390 61, 149 3.419 
254, 519 | 14, 108 243, 321 13. 606 
8, 994 . 498 8, 436 . 472 
5, 359 | . 297 4,710 . 263 
2, 572 | . 143 2,191 .123 
153, 298 8. 497 153, 298 | 8. 572 
398, 366 | 22. 082 396, 369 | 22. 164 
5, 500 . 305 5, 478 | . 306 
801 | . 044 801 | 045 
1,050 | . 508 1, 050 | 59 
255 | .014 274 | 015 
1, 804, 054 100.0 | 1,788,306 | — 100.0 
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The Cuairman. Mr. Parks, are those figures on this statement and 
do they correspond with your figures? 

Mr. Parks. I will have to check here. Yes, these check with mine, 
sir; except for some differences with respect to increases for Virginia 
and Valencia types in 1951. 

Mr. AuBert. Those figures in column 6 are the maximum acreage 
that could be given to the Virginia type under this bill; is that right? 

Mr. Parks. No, sir; not under this bill. 

Mr. AuBrrr. It reads, ‘‘possible type.” 

Mr. Parks. As I understand it, this bill would allow you to go to 
the 1947 acreage. 

The CuarrmMan. This is only up to 1941; is it not? 

Mr. Parks. Yes, sir; I believe this would get them about to 1941. 

Mr. Woo.tey. With respect to the adjustment in column 6, is that 
not actually an adjustment paralleling the adjustment that we made 
on the assumption that for a case of comparison at this time, all adjust- 
ments for type should be at about the same levels although some pro- 
posals would permit much higher increases than others. 

Mr. AuBervt. It reads, “possible type adjustment” and the possible 
adjustment would be the 1947 acreage. 

The CuarrMaAN. This would only take it up to the 1941. Under 
the bill it could go up to 1947. 

Mr. Parks. Our figures vary a little from this, in this instance. 
We handled it just a little differently. As you say, that is not the 
maximum increase that would be brought about. Each of those 
States could be increased not to exceed the 1947 acreage picked and 
threshed in such States. 

The CuHarrMAN. I do not suppose we are particularly concerned 
about that. Are you—as to whether we go to 1947 or 1941? I am 
concerned as to other provisions of this bill about which there might 
be some controversy. 

At a conference we had here with all of the members interested in 
peanuts, particularly, we tentatively agreed upon two objectives: 
First, to relieve the situation in the Virginia-Carolina area; second, 
to correct what we considered to be an inequity in the southeastern 
areas, particularly affecting Alabama and Texas. As a result of the 
law passed in 1941, these two States, Alabama and Texas, felt that 
they had been treated inequitably, and in 1950 we passed a bill which 
corrected that inequity to their satisfaction. It was effective only 
for the year 1950. Now we are coming to 1951, and these zealous 
and capable Congressmen from those two States are still insisting that 
once we recognized the inequity it should be incumbent upon us to 
continually recognize it and to cut them in their areas from the 1950 
base rather than from some former year. 

If I understand it, the inequity resulted because of the change in 
the law and a provision which was put in the 1940 act to take care of 
a particular situation peculiar to Oklahoma. 

What we tried to do in this draft was to leave Alabama and Texas 
in exactly the same position with other States. They said they were 
perfectly willing to accept a cut in acreage if it were uniform across 
the other areas, but they did not feel that they should take any more 
drastic cut than Georgia or Mississippi or any other State. 

Does this bill which we have before us accomplish the two objectives 
I mentioned? I assume it does accomplish the objective in the Vir- 
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ginia-Carolina area, because you said you were in accord with the 
provision dealing with that situation. 

Mr. Parks. Yes. 

The CuarrMAn. When it comes to taking care of Mr. Grant and 
Mr. Poage and their peanut growers, do you have any comments to 
make on the provision dealing with that? 

Mr. Ausert. Column 5 shows it. 

Mr. Parks. I hardly know how to comment, because we have not 
checked States individually to see just exactly what will happen. 

The CuarrMan. Tell us about the area. Does it leave Texas and 
Oklahoma and Alabama in the same relationship to the other States, 
or are we giving them any favored treatment? 

Mr. Parks. I would prefer to give you these figures in total for 1951, 
the State allotments, approximately, as we have them on this table. 

Mr. PoaGcr. Do you have a table there that will show the percentage 
cut in each State that it is taking from the 5-year average? 

Mr. Parks. I do not have it in that way. 

Mr. PoaGr. Can you give us that? That, it seems to me, will show 
exactly what we are talking about and will show what seems to me to 
be an injustice. If you can show us that Texas has not taken any 
more cut in the last 5 years than other States have taken, why, we have 
nothing further to say. We know that we all have to take a cut. 
We are willing to take our part of the cut. We do not have a table 
here to show it, but I think if you can supply us with the table that 
shows what each State has taken in the way of a cut on the 5-year 
average, vou will find that Texas and Alabama have taken a cut differ- 
ent for other States. 

Mr. Woottey. I think that the apportionment of the 1952 acreage 
allotment, as is set forth statistically attached to the Farm Bureau 
statement, gives you a comparison between 2085 and 1742. 

Mr. Poacr. That is not the comparison I wanted. I want the 
comparison between what we have been growing for the last 5 years 
and what we are going to be allowed to grow. We will take just as 
much of a cut as everybody else takes. 

Mr. Woou.ey. You do have a table worked out which shows the 
5-year average; that is, by States. 

Mr. Poacr. Here is the 5-year average. I know what the 5-year 
average is on Texas. 

Mr. Woo..ey. That sets it up by States. 

Mr. Parks. I do not believe we have exactly what you are asking 
for. You are asking for the percentage that each of these bills would 
give Texas in relation to the 5-year average? 

Mr. Poaacr. I am asking you for the percentage cut, that is all. 

Mr. Woo.tey. From the 5-year average? 

Mr. PoaGer. That is right. 

Mr. Woot.ey. That is not on the table. 

Mr. Poace. I know it is not. I asked if he had that. We can 
calculate it out for each State, but it takes some time and I just asked 
if he had that. 

Mr. Parks. No, sir; we do not have it on these tables. 

Mr. Aupert. H. R. 2085 contemplates an additional 100,000 acres 
that will allow adjustment for the Virginia type and it will allow in 
excess of 20,000 acres each to Texas and Alabama. I think they are 
entitled to that. Would that not just about clear this whole thing up? 
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Mr. Woottey. Mr. Albert, if I might comment on that particular 

oint, one of the difficulties, as you know, is that you passed in the 
ouse H. R. 9109 and the Senate refused to pass that legislation. 

Mr. ALBertT. That is right. 

Mr. Woo ttey. I am not attempting to speak for them, I am just 
trying to get on with this discussion, but as I understand their posi- 
tion, they did not want to increase the runner-type peanut, but 
wanted to increase only the production of the types of peanutsthat 
were in short supply, and that was the basis for their objection to 
H. R. 9109. 

Mr. Apert. I know that, but I think we ought to work it out on an 
equitable basis. It looks to me like H. R. 2085 takes care of both of 
these problems. 

The CuarrMan. Is it not a fact that under H. R. 2085, according 
to the Farm Bureau figures, and I think according to your figures, 
Texas would come out with 398,366 acres, Alabama with 254,519 
acres, and that would be their pro rata part of a 5-year average? If 
that is true, why is it not proper for us to pass this bill, H. R. 2085, and 
give them their fair share of the 5-year average? 

I realize that it will leave Mr. Albert in a bad situation. 

Mr. Avzerr. It will give us a smaller percentage of the national 
allotment in future years. ° 

The Cuarrman. You are willing to go ‘along with it? 

Mr. Apert. Yes, sir. 

Mr. Apsirr. It seems to me that one thing this bill does is that it 
freezes the 1951 allotment. 

Mr. Apert. That is all right; that is true. But of all of the 
people that want a frozen allotment, it is the Virginia-North Carolina 
growers. ‘They wanted it in 1941 and then in 1947. 

The Cuarrman. What he is talking about is the language I referred 
to a moment ago, the paragraph on page 2 which reads as follows: 

For any year subsequent to 1951, the national acreage allotment for that year, 
less the acreage to be allotted to new farms under subsection (f) of this section, 
shall be apportioned among the States on the basis of their share of the national 
acreage allotment for the most recent year in which such apportionment was made. 

That is the language we need to clarify or to improve so as to keep a 
State in the business and not out of business. We can put a moving 
5-year average in there, or something like that. Would not that 
be all right? 

Mr. Woottey. Basically, you would be doing for peanuts what 
you do for every other commodity, if you used a moving average 
figure. Fundamentally, I think that that would serve the purposes 
of the farmers and of the Congress and of the Department of Agri- 
culture and everybody else connected with this problem. I think a 
5-year moving average—or some other number of years—properly 
conceived would probably get us in less difficulty in the long run—— 

Mr. Ausert. I want to be heard on that, before you go into that. 

The Cuatrman. I said, if we do that, that would be fair to every 
other section except yours. 

Mr. Atsert. The reason it will not be fair is that we have been 
under allotments during all of this period. Oklahoma was in the 
peanut business in a big way when the allotments were started, but 
we were cut down nearly 50 percent in 1 year. How are you going 
to say that the historical average is the right thing when you have 
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planted just what you have been allowed to plant and not what you 
are prepared to plant, not what you would like to plant, not what you 
could have planted in a free economy? 

Mr. Woo tey. I had not finished what I was going to say which 
was that there is only one State that I know of that would require any 
adjustment in that, but whenever you freeze to a single year, Mr. 
Albert, I think that what you are going to find is that developments 
over the years will make that freeze become less and less satisfactory. 

Mr. ALBerr. It was the 1941 program that started frozen acreage. 

Mr. Woo.tiey. We had some difliculty with that. I think that 
every piece of legislation that we have had on the books since 1933 
where we had a base tied down has caused difficulty. ‘ 

Mr. Apert. Would it be all right to put it like this, that provided 
within any period, during which allotments are not in effect, the 
historical average would be used? If you take allotments off and 
farmers are allowed to plant what they can plant and what they want 
to plant, then, if you have a running period of a free economy, a 
historical base would be fair. But if you are going to start out here 
with everybody pinned down to a prewar economy, I do not believe 
it will be fair. 

The CuarrMan. That is the reason I brought it up. I think that 
the 5-year average of the acres harvested would be fair to everybody 
except you. 

Mr. Atsert. How could it be fair to everybody else? 

The CuatrMan. They are satisfied with it, because it is the 5-year 
average of the harvested acreage. The situation in Alabama is that 
they were decreasing acreage at a time when others were increasing. 
This whole trouble came about on account of your friends’ efforts to 
help you in the 1949 bill, and now we are right where we have to put 
an Oklahoma gadget in here which will permit the Secretary to adjust 
acreage up so as to bring about uniformity among the other States. 
If we do that, would not that take care of it? 

Mr. Woo ttey. In our judgment a moving average base will get you 
in less difficulty if it is properly set in the first instance than any other 
device I know of. 

The CHarrman. Mr. Poage just made a suggestion that the 5-year 
average should be used but in no event less than the 1950 acreage. 
Mr. Woottey. Not in 1950. You did not mean 1950, did you? 

The CHAIRMAN. Yes. 

Mr. ALBert. That would not take care of that, because we are still 
under allotments. 

Mr. Poace. But for your base, you could not be cut lower than the 
1950 final? It covers the actual base. Everybody will be cut to their 
5-year average, but for the first 4 years in no event would it let you go 
below the 1950 base. 

The CHarrMAN. It is the harvested acreage. 

Mr. Atsert. They still have the 1950 base. 

Mr. Aspitr. Why do you not say the 1950 allotment harvested? 

Mr. Poacer. That is right. Why not say the harvested acreage for 
your 5-year average, but in no event to be less than the harvested 
acres in 1950? 

The CuarrMan. That fixes it. 

Mr. Assirt. So far as that is concerned. 

Mr. ALBert. It does not for me. I do not know what it is. 
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The CuHarrMAN. The consequence is that you cannot be cut below 
the 1950 harvested acreage. 

Mr. ALBert. In all of these cases, the harvested acreage is less than 
the allotment. 

Mr. Poage. We could put everybody on harvested acreage, not 
only Oklahoma but those that are under the 5-year average. They 
are not to be on the 5-year average allotment, but on the 5-year 
average harvested. 

Mr. AuBert. I would like to ask what would be wrong with this: 
What is going to be the difference if we take care of Virginia and Texas 
and Alabama as this bill contemplates so long as we are under an 
allotment program? 

If I am in favor of adding this acreage in for Texas and Alabama as 
part of the permanent base and giving this gadget to Virginia and 
North Carolina, as long as we are under allotments, it will not make a 
bit of difference what, as long as we are under allotments. If we go 
out from under allotments, then it will make a difference. 

Mr. Poacr. There is a ood probability that we will go out from 
under allotments, I think. 

Mr. Assirr. Here is the position that these boys have, as I under- 
stand it: Under this bill, H. R. 2085, if we follow that through, rather 
than S. 472, you will wind up with Alabama and Texas carrying a 
larger percentage of allotments of the allotment that they should 
have. 

Mr. Atperr. But Virginia and North Carolina will have a larger 
percentage? 

Mr. Anpirr. No; we will have just the same allotment we have 
now except if we are in short supply we can depend upon the mercy 
of the Secretary, as I understand it. 

Mr. PoaGcr. That gives you a larger percentage. 

Mr. Asnirr. Providing you get it. 

Mr. Atrert. You know you will get it. 

Mr. Agsirr. Before we pass on that, we ought to hear from these 
boys. 

Mr. Poaacs. Unless you can use it, what use is there in passing the 
bill which means you will have a larger share of the national allotment? 

The CHarrMan. The only question I brought up was with reference 
to that particular part of it. 

Mr. ALsert. I would like to study that. I have seen these figures 
thrown around here, and then come up with something different. I 
want to know. 

The CuarrmMan. We pointed out a moment ago that it shall be a 
5-year moving average based on the harvested acreage but that in no 
event shall any State be cut below its 1950 harvested acreage. 

Mr. Auserr. That may be all right, except I want to see what the 
harvested acreage for each State has been in the last several years. 

The CuarrmMan. You can get those figures for us—that is, the num- 
ber of harvested acres in Oklahoma and every State. 

Mr. Woouttey. We can fix up a table along the lines that he is 
speaking of. The 5-year average is set forth in table 1 that we 
distributed—it is captioned ‘Indicated 1951 State Acreage Allot- 
ment,’”’ and the first column shows the 5-year average acreage, 1945 
through 1949. 


Mr. Ausertr. Does that show the harvested acreage? 
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Mr. Woottey. Picked and threshed. 

Mr. Assitrr. Which column is that? 

Mr. Woot.ey. Column 1 of table 1. 

The CHAIRMAN. 153,298 acres for Oklahoma? 

Mr. Woottey. It shows the average is 241,400 acres, the straight 
average of the peanuts picked and threshed for 1945 through 1949. 

Mr. Anpirr. You mean from the Farm Bureau statement? 

Mr. Woottey. Table 1. 

Mr. Parks. There are two sets of tables, 1 and 2. The first set of 
tables 1 and 2 is what we sent up here with our proposal. This other 
set is what was sent to the Farm Bureau. The one that he is referring 
to applies to H. R. 9109, Eighty-first Congress, which was sent with 
our proposal. 

Mr. Wooutey. The first column is from 1945 to 1949, the straight 
average acreage. Do you find that? 

Mr. Ansirr. Yes. 

Mr. Woot.ey. We believe what you are talking about is what you 
had in H. R. 9109 last fall. 

Mr. Axpsirr. That is the one that we could not get out of the 
Senate. 

Mr. Woot.ey. That is what we think that needs, just what you 
said. 

Mr. Apsirr. If that is what it says, there is no use in going any 
further with it. Is that your opinion of it? 

The CHarrMan. Do I understand, Mr. Woolley, that on this table 
it shows that Oklahoma had an average acreage of 241,400? 

Mr. Woot.ey. That is correct. 

The CuarrMan. In 1950, they actually harvested 183,600 acres? 

Mr. Woottey. No, that was their acreage allotment prior to Public 
Law 471. They did not get much under Public Law 471, if anything. 

The CHarrMANn. What did they harvest; have you those figures? 

Mr. Woou.ey. The harvested acreage for 1950? 

Mr. Parks. I have them, but it will take me a few minutes to find 
them. 

Mr. Ansirr. What Mr. Woolley was saying is what we were talking 
about is practically what we did last year. 

Mr. Wooutey. The 1950 acreage of peanuts picked and threshed 
in Oklahoma was 201,000 acres, which includes oil peanuts, inci- 
dentally. 

Mr. AuBert. Are we going to include that? 

Mr. Woo.tey. I do not think that we include oil peanuts. 

Mr. Assitrr. That is the same provision from which the Texas and 
Alabama people got their 100,000. 

Mr. Woottey. That is the oil provision. 

Mr. ALBert. That is the George bill, a separate act. 

Mr. Parks. That was a provision that permitted the production of 
peanuts for oil without penalty under the marketing quotas. 

Mr. Atsert. The Cooley amendment provided that you could pay 
the farmers back if they soldso much. The George provision provided 
for the excess acreage up to 1947. 

Mr. Woou.ey. That is my understanding. 

Mr. Assirr. It all passed in the same act? 

Mr. Woou.ey. It was finally passed in Public Law 471. 

Mr. Assirt. All of it? 
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Mr. Woottey. That is right. The Cooley amendment and the oil 
amendments all went in one bill. 

The CHarrMAn. You do not have the figures of the amount actually 
harvested, that is, threshed and harvested? 

Mr. Wooutey. Yes; we have that, but it includes oil. 

Mr. ALBert. Can you get the allotted acreage for each State for the 
last 5 years? 

Mr. Woot.ry. The allotted acreage? 

Mr. Ausert. The harvested acreage of each State for the last 
5 years, picked and threshed peanuts from the allotted acreage. 

Mr. Parks. For 1946, 1947, and 1948 it will be the actual acreage. 
There were no quotas, no oil provisions or anything else. In 1949 you 
had no oil provision, but your published figures would be substantially 
correct although there may have been a few farms here and there that 
exceeded their allotment. For 1950 the figures are not yet available 
to us to get the figure you are speaking of. It would have to be calcu. 
lated on a farm basis to eliminate the excess acreage for each State. 

The CHarrMan. Let us look at this chart. As I understand it, 
under the bill we have before us, your acreage would be 153,298 acres. 

Mr. Aubert. That is our allotment right now. We already have 
that. None of these bills so far affect that one way or another. That 
is our present allotment. 

The CHatrRMAN. They preserve it. 

Mr. Wootuey. Under H. R. 2085 you have the figure that is con- 
tained in the chart attached to the Farm Bureau’s statement, and 
Oklahoma would have 153, 298. 

Mr. Ausert. That is what they have under all of these bills. 
That is what our present allotment is. 

The CuarrMan. If we preserve that, why, is that not all you hope 
for? That is what Bob suggested we do. 

Mr. Aubert. That is the allotment. That is not planted acreage. 

The CHairMAN. You may certainly plant over that except for oil, 
and you have no right to do that. This is protecting your legitimate 
allotment. 

Mr. Ausert. I am not saying I would be opposed to it. I would 
like to study it. I think we ought to get on a historical basis as soon as 
possible. 

The CHarrMan. Will you, Mr. Woolley, and Mr. Parks try to get 
accurate information about Oklahoma’s harvested acres? 

Mr. Ausert. I want it for all of the States. 

The CuarrMan. I understood Mr. Parks to say that he did not have 
complete information at hand. 

Mr. Woo.t.ey. Let us be sure what you want. We have a raft of 
figures already. We would like to be sure thit we are not collecting 
something that is not exactly what you want. What is it you want? 

Mr. AtBert. You have 1946, ’47, and °48? 

Mr. Woout.ey. That is correct. 

Mr. Aupert. Picked and threshed acres. I want to know what 
the picked and threshed was for 1949 and 1950 for every State. 

Mr. Woou.ey. That is right. That will require a lot of analysis 
and a lot of work. 

The CHarrmMan. Why? 

Mr. Woo.tuery. You have to go to the files to find out. 
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The CuHarrman. If you preserve your allotment, why is that not all 
right? That is what we are talking about, preserving your allotment. 
Mr. ALBrert. You are not preserving my allotment by doing that. 

The CuarrMAN. Yes; you are preserving it as your base. 

Mr. PoaGe. Guaranteeing that nobody will get a cut greater than 
the national cut. 

Mr. Atpert. You are tying it to the picked and threshed acres of 
1 year, rather than the allotted acres, which will be different. 

Mr. Poage. I think it will be different all over the Nation, but will 
there be any material difference? I am assuming that there will be no 
material difference between the percentage that was not planted in 
Oklahoma and the percentage that was not planted in Texas or in 
Alabama or Georgia, because there is a percentage not planted in 
every State. 

Mr. ABerr. I have a feeling that the States that take the biggest 
cut will plant, probably, a lesser proportion because you will have more 
people frozen out. 

Mr. Poaace. I think that is probably true. 

Mr. AuBert. One takes 7 percent and another 30 percent, and so 
forth. 

Mr. Poace. I agree with you. I am hopeful that when we do set 
that, that it will give us a method of going on. 

Can we not agree that the base in the future will be either the 
5-year moving average, skipping 1 year? You always have to skip 
1 year in order to give you time to figure it up. We should not right 
now include 1950. It should be from 1945 through 1949, skipping 
1 year. That during the years 1951—54 that base shall in no event 
in any State ever be cut below the 1950 final allotment. 

Mr. AutBerr. That is good. 

The Cuairman. That will fix it. 

Mr. Assrrr. You will have the same thing we had before. 

Mr. Poacs. It would expire in 1954, then. 

Mr. AuBert. I agree with that. 

Mr. Woot.ey. That is the base now. 

Mr. Poages. That is the base. 

The Cuarrman. And cut from that. 

Mr. Atpertr. Will that be the 5-year average or the farm allot- 
ment, and then in 1954, or whatever year we want to decide upon, 
we will go on the straight 5-year average. 

Mr. PoaGe. Skipping 1 year behind. 

Mr. Assrrr. What is the difference between that and the one in 
H. R. 9109? 

Mr. Woout.tey. Would you not want to break it at the end of the 
3-year period, when you vote on the marketing quotas, so that we 
do not get in the position of shifting ground after the vote on the 
quotas? 

The Cuarrman. I do not think there would be any objection to 
that. 

Mr. Ausert. I think that would be better. 

The Cuarrman. Then, Mr. Woolley, will you and Mr. Parks 
confer with Mr. Parker on that particular provision and prepare 
the proper language? 

Mr. Woou.ey. Yes. 

Mr. Assitr. Before you do that, just for my information, is that 
not the same thing, practically, as H. R. 9109? 
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Mr. AtBert. No. This provides for an expiration date. 

Mr. Assirr. You will have the same set-up as you had in H. R. 
9109. 

The CuarrmMan. As you understand, average it for 3 years and 
then determine from that where we go. 

Mr. Wooutey. If I understand what you people have said cor- 
rectly, what you are in effect saying is that you use H. R. 9109 for 
3 years. 

Mr. Assitrr. There is no use in doing that. We might as well 
stop right now. 

When you get your information up I would like to have a chart 
showing what we have gotten under the present law, what we get 
under 9109, what we get under what we propose now, what we get 
under S. 742. 

Mr. Woou.ey. Mr. Parks would like to ask a question. 

Mr. Parks. On this 5-year proposal that you are speaking of, when 
you speak of the base do you intend that it would operate in much the 
same way as H. R. 9109 and add on additional acreage in order to do 
what Mr. Abbitt is speaking of? 

The CHarrMan. You have to add enough to adjust his up, so that 
he would not be below. 

Mr. Parks. It is adding on to the national allotment? 

The CHarrmMan. That is right. 

Mr. Assirr. It is not adding on to the national allotment; it is 
taking the national allotment, then putting in one column the 5-year 
average, in the other column the 1950 acres, taking the highest figure, 
setting that in one column, and that is your percentage. 

Mr. Parks. That is the same as the Department’s bill. 

Mr. Assirr. Are we not wasting time, Mr. Woolley, doing that, 
so far as getting relief over on the other side? 

Mr. Woottey. I am of the opinion that you will inevitably have 
to pass different legislation in the two Houses and then go to confer- 
ence on it. I do not see how in the world you are going to ever avoid 
that sort of proposition. 

Mr. Assirr. If we are going to get any relief in 1951—— 

Mr. Woottey. [| think you will have to hurry. 

Mr. Ansirr. It will have to be done quickly. 

Mr. Woot.ey. That is right. As I said in the very beginning, we 
think the necessity for getting something done is so urgent that we 
ought to move and thrash out our differences as best we can. We 
are not wedded to any particular bill in order to get the job done. 
We think if there can be agreement on any one of them, as long as 
they are not too far away from the fundamental I mentioned, we are 
ready to go with them. 

Mr. Assirr. Would not S. 742 cost less than what we are talking 
about? 

Mr. AuBert. It does not take care of this additional element. 

Mr. Wootiey. We do not find anything in S. 742 to complain 
about. We think that S. 742 is all right. 

Mr. Assirr. Would it not cost the taxpayers less, would it not 
cost the Commodity Credit Corporation less than what we are talking 
about here? 

Mr. Woo tey. I will put it this way: If the end result under any 
bill that you pass is to increase the acreage of runner peanuts the net 
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effect will be to cost the Commodity Credit Corporation more money. 
If the net effect is not to increase it, it will not cost the Commodity 
Credit Corporation more money. 

Mr. ALBEr?. You cannot get a bill through this House that does 
not increase the Alabama peanut allotment. 

Mr. Woo tey. If that is at the expense of adding acreage over 
what has already been allotted in 1951, my judgment is that you will 
find yourself in difficulty as far as the Senate is concerned. 

The CHatrMANn. How can we do it in any other way? If the De- 
partment and the United States Senate want to relieve the situation 
of the Virginia-Carolina area, and we cannot do it except by adding 
on a small amount of acreage in the Southeast, why do we not have a 
strong argument if we present a fair bill? 

Mr. Woo ttey. If any increase was limited to 1951 I am sure that 
it would not be difficult to find agreement on that basis, but if you 
increase it as a permanent increase, then I am sure you will have 
difficulty. 

The CHarrMAN. We are not going to make any concessions yet. 
We have been up here. We were not just elected yesterday. We are 
not going to give away all of our stock in trade. So we will talk about 
that later. 

Mr. Assirr. The point I make is that what we are domg now is 
going to be harder to get through than 2085. 

Mr. AutBert. Why? 

Mr. Apssitt. That will change the base. 

Mr. Ausert. No, it does not, either. When you add 24,000 acres 
in Alabama and Texas you will come up within a few figures of the 
same thing for each one. 

Mr. Assirr. I do not know whether Alabama and Texas would 
go along with 2085. 

Mr. Poaces. We are not asking that you give us all of the acreage 
that we had. We are willing to take our cut from that. 

Mr. Apspirr. 2085 is better than 9109. 

The CuarrMan. After we get this thing fixed this year and we get a 
fair relationship between all of the areas and all of the States, then 
when you come to use the ax next year you may cut it just as severely 
as you wish so as to save the Government from becoming involved in a 
lot of financial transactions. 

Mr. Woo .tey. As long as you do not write into the law a pro- 
vision that prohibits us from doing that, why, we can live with it. 

The CuarrMaANn. We are not going to prohibit you from doing that 
at all. The only thing we are saying is that you cannot cut the base 
of any State below. Then you can take that base and cut it all you 
want to. 

Mr. Poace. That is right. 

Mr. Assit. Let us see the figures first. 

Mr. Woo..ey. That, by the way of getting on with the job, is 
what is in the suggested Department bill. It is what is in the Farm 
Bureau bill. 

The CHatrMaNn. We will recess until 10 o’clock tomorrow morning. 

(Whereupon, at 12 m., the committee adjourned, to reconvene on 
Friday, February 9, 1951, at 10 a. m.) 
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FRIDAY, FEBRUARY 9, 1951 


House or REPRESENTATIVES, 
CoMMITTEE ON AGRICULTURE, 
Washington, D. C. 

The committee met, pursuant to adjournment, at 10 a. m., in room 
1310, New House Office Building, Hon. Harold D. Cooley (chairman) 
presiding. 

The CuarrMan. The committee will be in order. 

I have a list containing the names of several persons who have 
expressed a desire to testify. We will proceed to hear some of these 
witnesses. 

The first witness will be Mr. Lynn of the American Farm Bureau 
Federation. 


STATEMENT OF JOHN C. LYNN, ASSOCIATE DIRECTOR, 
ACCOMPANIED BY MATT TRIGGS, ASSISTANT LEGISLATIVE 
DIRECTOR, AMERICAN FARM BUREAU FEDERATION 


Mr. Lynn. Mr. Chairman and gentlemen, our statement is very 
short, and I would like to read it if I may. 

The American Farm Bureau Federation, recognizing the need for 
revision of the present peanut-marketing-quota legislation, has made 
several attempts to develop, with producer representatives, satis- 
factory recommendations to accomplish the needed changes in this 
legislation. At the request of producer representatives, the American 
Farm Bureau Federation board of directors authorized the calling 
of a meeting on January 8, 1951, for the purpose of developing recom- 
mendations for revisions that could be agreed to by all peanut produc- 
ers. A list of these peanut-producer representatives is attached to this 
statement for your information. 

In this meeting, unanimous agreement was reached on the following 
major points: 

1. That legislation in this session of Congress and prior to 195! 
planting season is imperative. 

2. That provision must be made to insure that production of peanuts 
of types in short supply will be adequate to meet the need for such 
types. 

3. That the formula for allocating the national peanut allotment 
among the States should include as a basis for such allocation (1) 
the average acreage of peanuts during the period 1945-49 and (2) 
the 1950 State allotments prior to Public Law 471. 

4. That provision should be made for transfer of unused acreage 
allotment. 
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We have attached to this statement three tables analyzing the 
apportionment of the national peanut-acreage allotment in 1951 
and in succeeding years under present legislation, H. R. 2085, and the 
American Farm Bureau recommendation which is now contained in 
S. 742. 

I think you gentlemen went through the tables fairly thoroughly 
yesterday in connection with the other testimony. 

The American Farm Bureau Federation therefore recommends 
approval of H. R. 2085, with one major change. This proposed 
change deals with the manner of allocating the 1951 national peanut- 
acreage allotment among the States. Since the 1951 allotment will 
be the basis for allotments in 1952 and succeeding years, however, 
our proposed revision is of more significance than might at first appear. 

We recommend modification of paragraph (c) (1) of section 358 of 
the Agricultural Adjustment Act to read as follows: 

(c) (1) The national acreage allotment for 1951, less the acreage to be allotted 
to new farms under subsection (f) of this section, shall be apportioned among the 
States on the basis of the larger of the following for each State: (a) The acreage 
allotted to the State as its share of the 1950 national allotment of 2,100,000 acres, 
or (b) the State’s share of 2,100,000 acres apportioned to States on the basis of 
the average acreage harvested for nuts in each State in the five years 1945-49: 
Provided, That any allotment * * #* 

That is just a continuation of that subsection. 

The principal effect of our proposed language, as compared with 
H. R. 2085, is to incorporate the principle that State average acreages 
of peanuts should have an influence upon the distribution of the 
national allotment. This principle is not incorporated in H. R. 2085, 
The 1950 allotments after Public Law 471, which is the sole basis for 
allocating the national allotment among the States under H. R. 
2085, are not based on a specific relationship to actual average acreages 
of peanuts in any recent period of years. 

The 1951 State allotments will be not only the basis for 1951 per- 
missible plantings but, in addition, will serve as the basis for alloca- 
tion of the national allotment in succeeding years. We have there- 
fore attached to this statement a table which will indicate the influ- 
ence which the bill approved by this Congress will have on the dis- 
tribution of the national allotment in succeeding years. 

The last table attached to this statement shows that distribution 
under the three proposals. 

In the first two columns are indicated the distribution based on 
present legislation; in the next two columns the distribution based on 
the formula in H. R. 2085, and in the final two columns the distribu- 
tion based on the recommended formula of the American Farm Bureau 
Federation. 

We recommend, therefore, that this committee give favorable 
consideration to the recommended changes in H. R. 2085 as indi- 
cated above. We would emphasize that time is of the essence if the 
results of any changes in this legislation are to be reflected in the 
planting of peanuts in 1951. Since the production of those types of 
peanuts in short supply will not be sufficient in 1951 to meet the 
indicated demand due to the limitations under the present law, we 
strongly recommend immediate action to correct this situation. 
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Finally, may we express to this committee our appreciation for the 
opportunity to present our recommendations with respect to the 
proposed legislation. 

The CuarrmMan. We will insert the list of the producer repre- 
sentatives, as well as the tables, in the record at this point. 

Mr. Lynn. Thank you. 

(The list of producer representatives and the tables referred to are 
as follow:) 


Peanut-producer representatives present at meeting Jan. 8, 1951 


Name and address Agency or grga nization 
J. L. Traimmel, Sumner, Ga------ Georgia, Florida, Alabama Peanut Associa- 
tion. 
=. K. Harrell, Camilla, Ga__.__--- Do. 
R. Flake Shaw, Greensboro, N. C- 
J. W. Kiene, Albany, Ga_-_---..- G. F. A. Peanut Association. 
L. L. Thorpe, Newsoms, Va__----- G. P. Co-ops. 
E. J. Hockel, Nansemond County, Do. 
Va. 
E. E. Blackwell, Banger, Tex----- Southwestern Peanut Growers Association. 
J. D. Sargent, Tolar, Tex_...__--- Do. 
Mayou, Parker, Ahoskie, N. C__.. G. P. Co-ops. 
H. L. Wingate, Pelham, Ga____--- President, Georgia Farm Bureau. 
Charles L. Roff, Durant, Okla__-_-_- Farm Bureau Director. 
R. R. Donaldson, Opp, Ala------- Georgia, Florida, Alabama Peanut Associa- 
tion. 
W. W. Rawlings, Capron, Va----- 
C. D. Jordan, Suffolk, Va........_. Production and Marketing Administration. 
H. G. Blalock, Baskerville, Va__.. President, Virginia Farm Bureau. 
E. D. David, Gorman, Tex__..... Southwestern Peanut Growers Association. 
T. G. Hedley, Wewoka, Okla_ - --- Do. 
H. H. Hudson, Holdenville, Okla_- Do. 
H. P. Moffett, Stillwater, Okla__._. Production and Marketing Administration. 
R. 8. Oliver, Washington, D. C_-- Do. 
W. B. Crawley, Banks, Ala__-_---- Farmer. 
J. D. Gardner, Camilla, Ga__...._. Attorney, Georgia, Florida, Alabama Peanut 
Association. 
S. E. Stathnam, Cobb, Ga_____._. Farmer. 
E. H. Finlayson, Greenville, Fla___ Florida Farm Bureau. 
H.S. Gregory, Quincy, Fla_------ Do. 
W. B. Anderson, Florida- -------- Georgia, Florida, Alabama Peanut Associa- 
tion. 
R. C. Morgan, Portales, N. Mex_. Director, New Mexico Farm Bureau. 
P. F. Weaver, Emporia, Va_- _. G. P. Co-op director. 
Bob Hines, Franklin, Va___------ G. P. Co-op. 
R. V. Knight, Tarboro, N. C- G. P. Co-op director. 
W. Randolph Eagles, Macclesfield, Farmer. 
N. C. 
W. M. Stephenson, Pendleton, N. G. P. Co-op director. 
C. 
J. B. Fearing, Windsor, N. C_--_-_- Do. 
E. M. Johnson, Franklin, Va_.._._._ G. P. Co-op. 


Walter Randolph, Montgomery, President, Alabama Farm Bureau. 

Ala. 
A. D. Richardson, Floresville, Tex- 
J. Walter Hammond, Waco, Tex__ President, Texas Farm Bureau Federation. 
Robert Compton, Portales, N. Mex. New Mexico Farm Bureau Federation. 
John Burros, Portales, N. Mex ; Do. 
Arthur F. Jones, Portales, N. Mex- Do. 
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Peanuts: Indicated 1951 State acreage allotment on basis of S. 742 
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Apportionment of 1952 peanut allotments under various bills (does not include type 














adjustments) 
| . | | | 
State cement et! Percent Base under Percent Base under Percent 
legislation of total H. R. 2085 of total | S. 742 | of total 

| } { } 

| | | | 
2 ee leek |} 117,819 | 6.719 117,819 6.530 | 117,819 | 6. 588 
North Carolina--_............-] 188, 451 10. 748 188, 451 | 10. 446 | 188, 451 | 10. 538 
NR, oe os ddande | 3, 979 | 0. 227 3,979 | 0. 221 | 3, 979 0. 223 
South Carolina............... 15, 342 | 0. 875 16, 304 | 0. 904 | 15, 342 0. 858 
SS SE TER EER Re ere 585, 638 | 33. 400 585, 638 32. 462 585, 638 | 32. 748 
Florida... ...._- Sa © 61, 149 | 3. 487 61, 149 3.390 61, 149 | 3.419 
Alabama Lodicnaasend | 229, 535 | 13. 091 | 254, 519 14. 108 | 243, 321 | 13. 606 
pS Ee es 7, 742 | 0. 442 | 8, 994 | 0. 498 | 8, 436 | 0. 472 
a ill aie, 4, 570 | 0. 261 | 5, 359 | 0. 297 4,710 | 0. 263 
Louisiana_- ee ge Ess | 2, 092 0.119 | 2, 572 | 0. 143 | 2,191 | 0. 123 
NS a ees ae 153, 298 | 8. 743 153, 298 | 8.497 | 153, 298 | 8. 572 
Texas STITT] 376,732 | 21.486. | 308,366 | = 22.082 | 396, 360 | 22. 164 
New Mexico ea 4, 975 | 0. 284 | 5, 500 | 0. 305 5,478 | 0. 306 
Arizona Q 801 | 0. 046 | 801 0. 044 | 801 0. 045 
California 7 1, 050 0.060 | 1, 050 | 0. 058 | 1, 050 | 0. 59 
Missouri is yeaa’ 233 | 0.013 | 255 | 0. 014 274 | 0. 015 

| SE Bega eee eee | 1,753,406 | 100 1, 804, 054 | 100 1, 788, 306 | 100 


| 





The CHarrMan. Do you have anything further? 

Mr. Lynn. I would like to add just a word to this. This agree- 
ment that we reached on January 8, was after three attempts at getting 
the peanut producers together, as some of you gentlemen know. 

We would first like to express our appreciation to this committee 
and to the House of Representatives in being so willing in trying to 
correct this situation. We understand some of the difficulties in- 
volved in getting this legislation completely through the Congress. 
We made an effort in this agreement to try to take into consideration 
some of the opposition that had been raised by the Senate in regard 
to this hoping that this would be something that we could get through 
both Houses of Congress in order to be effective in 1951. 

The bill now under consideration, H. Re 2085, contains very little 
difference, actually, between that and the recommended Farm Bureau 
position. Actually, in acres for 1951 there is about 16,000 acres 
difference. And about 14,000 of it would go to Alabama and the 
other 2,000 to Texas. That is the difference between the Farm 
Bureau bill and the one under consideration here. 

However, I would like to call your attention to the last table 
attached to this statement showing the distribution of acreage in 
1952 under the three proposals. That concludes my statement, sir. 

Mr. Poaacr. May I ask you this question? I realize you are 
recommending, of course, the Farm Bureau bill which was considered 
in your meeting? 

Mr. Lynn. Yes. 

Mr. Poaas. Do you see either a moral or a practical objection to 
providing Texas and Alabama with a provision that will make sure 
they will not be required to take a greater proportionate cut than the 
the other States? 

Mr. Lynn. Certainly we would say otherwise, I mean, certainly 
it ought to be a proportionate cut. 

Mr. Poacr. Under the bill as it is now written, Texas and Alabama 
will take a greater percentage reduction than the rest of the Nation. 
Mr. Aubert. Not under the bill. 
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Mr. Poace. I am talking about the bill he is discussing, the Farm 
Bureau proposal. 

Mr. Lynn. Certainly they get a greater recognition of Public 
Law 471 than they do under our bill, but in the case of Texas that is 
only 1,997 acres more recognition than under the Farm Bureau bill. 
The principal part of the 16,000 acres goes to Alabama. 

The CuarrMAN. There are two objectives sought to be accom- 
plished by H. R. 2085, first, to relieve the situation in North Carolina 
and the Virginia areas. Everybody seems to agree that this should 
be done. The second is to correct what we conceive to be an inequity 
in the application of the allotments in the States of Texas and Alabama 
and perhaps in a small degree in some other States. 

You are in accord with the accomplishment of those two objectives, 
are you not? 

Mr. Lynn. By all means, sir. 

The CaarrmMan. While in correcting the situation we might add to 
the acreage allotments, after all, the amount added is small and almost 


negligible when compared to the national acreage allotment of almost 
2,000,000 acres? 


Mr. Lynn. That is right. 

The CuHarrMaN. Are there any other questions? If not, we thank 
you very much, gentlemen, for your appearance. 

Mr. Lynn. We have some State Farm Bureau people here who 
would like to supplement this statement. 

The CHarrMAN. Will Mr. Rawlings testify? 

Mr. Lynn. Yes, sir. 


STATEMENT OF WILLIAM V. RAWLINGS, EXECUTIVE SECRETARY, 
ASSOCIATION OF VIRGINIA PEANUT AND HOG GROWERS 


The CuarrMan. Where are you from, Mr. Rawlings? 

Mr. Rawutnes. I am from Virginia, sir. I represent the Virginia 
Farm Bureau on the Association of Virginia Peanut and Hog Growers. 

I do not have anything except a very brief statement that I am 
here to back up the statement that has been made by Mr. Lynn on 
behalf of the American Farm Bureau Federation. I 1epresent the 
Virginia Farm Bureau and our Peanut and Hog Growers Association. 

They took part in the conference on January 8 when we came to 
this agreement among the producer representatives from all of the 
major peanut-producing States as to what we agreed to. 

The CHarRMAN. There is not a great deal of difference as to what 
you agreed to and what we have in H. R. 2085, is there? 

Mr. Rawurneas. I think it is very negligible in a relative sense. 

As Mr. Lynn pointed out it is only a matter of about 15,000 acres 
that is involved, and that compared to the national allotment is a 
negligible figure, I think. 

The CHarrMan. Are there any questions, Mr. Abbitt, that you 
want to ask? 

Mr. Assirr. I would just like to say for the benefit of the com- 
mittee that Congressman Hardy, in my opinion, knows more about 
it thanI do. Irely heavily on his judgment. Mr. Hardy might like 
to say something. 

The CuatrmMan. Thank you very much. 
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Mr. Shaw, do you want to make any further statement at this 
time? 


STATEMENT OF FLAKE SHAW, EXECUTIVE VICE PRESIDENT, 
NORTH CAROLINA FARM BUREAU FEDERATION 


Mr. Suaw. I would like to make a very brief statement at this time. 

The CuatrMan. We will be glad to hear you right now. 

Mr. Suaw. It will not take but a minute. 

Gentlemen of the committee, the statement prepared by the 
American Farm Bureau Federation that Mr. Lynn presented was an 
agreement reached by the producer representatives from all of the 
peanut-producing States. And certainly we had only one interest 
in view. 

As you gentlemen know, many of you who have been here a long 
time, you told us in the commodity field that if we wanted to get 
legislation we had to get together. Well, we tried to get together on 
the best thing that we could work out in the compromise position 
that would make it possible to expedite this matter and get it through. 

If we do not get some legislation it will just be too bad for us. Cer- 
tainly there is no reason that I can see except for the fact that we did 
not have this agreement why we could not be for the committee bill 
as well as we could be for the one we recommended. 

In our opinion the bill that was presented by the American Farm 
Bureau Federation, we did have the agreement and of course we are 
bound by that agreement to our fellow constituents in the States, to 
recommend that, but if in the judgment of the committee the other 
bil fits better and comes nearer doing what you think should be done 
for the long-time best interests, I am sure, so far as our State is con- 
cerned, there would be no objection, speaking as a representative of the 
people that we had in the meeting at that time. 

There has been some question raised about whether or not we did 
have representative people in the meeting that was held on January 8. 
That we are not in a position to qualify on, except to say that we called 
on the States to send in their representatives. We do have coverage 
in the American Farm Bureau in these States. If there is any other 
organization that has better coverage, we have not been able to find it. 

So when we called on them to send up their men, and they send them 
up here, then we work with them and get an agreement with them, we 
take that as the information that comes from the State through their 
representative delegates that we work with. 

We have to look to this committee, Mr. Chairman, and we know 
you folks understand this thing. We know that this legislation as it is 
now being administered cannot stand up. It is a reflection on the 
program. It is a reflection on the Agricultural Committee, the com- 
mittee we are proud of, and the one we look to for help. This inequity 
does exist, and we cannot go along and have peanuts in short supply 
that are in demand. 

The Cuarrman. At that point, Mr. Shaw, you and your organiza- 
tion agree that something should definitely be done immediately to 
relieve the situation in the Virginia-Carolina area? 

Mr. SHaw. That is right. 

The CuarrMan. You are perfectly willing for adjustments to be 
made in other areas? 
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Mr. SHaw. That is right. 

The CuarrmMan. That is the purpose sought to be accomplished by 
this bill, and the same purpose you folks had in mind when you met in 
Washington? 

Mr. Suaw. Absolutely. 

The CuarrMan. It is just a question of degree? 

Mr. SuHaw. That is right. 

The CHarrMAN. As to whether we adopt the bill, as you want to 
present it, or adopt some other version of it? 

Mr. SuHaw. That is right. 

The CHarrMAn. We have the same objectives. 

Mr. Suaw. That is exactly right. 

The CHarrMAN. Do you agree that it is necessary for us to act 
expeditiously at this time? 

Mr. SHaw. Absolutely, that is the very essence of it, getting the 
thing moving, because it is almost time to start planting. 

The CxHarrMan. This, as you know, is a committee of action. 
However, we have no control over the other body. 

Mr. Suaw. That is right. If you gentlemen will be active, and 
you will get the action over here, we will use all of out power to try 
to promote action on the other side. We will admit we have not 
been too effective at the job, but we will do our best. 

Mr. Poacsr. That is a fair proposition. We will accept it. 

Mr. SHaw. We are looking first to you, to get the ball rolling and 
do it quickly. We know you have the ability. You folks know the 
legislation. You know the problem. And certainly we think we 
can give a lot of help on the other side if and when we get going over 
here. 

Mr. Poagcrn. You remember we did pass a bill last fall on this 
subject? 

Mr. Suaw. That is true, but we did not get a fair deal with that 
one over there, for one reason or another. 

Mr. Avpert. I think these gentlemen representing Virginia and 
North Carolina, as well as the American Farm Bureau, take a very 
fair attitude on this matter. They are to be complimented. 

The CHatrMan. Are there any further questions? 

If not, we thank you very much for your statement. 

Mr. SHaw. Thank you. 

The CuarrMan. We will next hear from Mr. Odom of the Suffolk 
Peanut Co., Suffolk, Va. 

Mr. Azsstrr. He is a constituent of Mr. Hardy’s. He might like 
to introduce him. 

Mr. Harpy. I appreciate the privilege of sitting up with this 
august committee. I also appreciate the privilege of having two of 
my constituents testify before this committee. They are both 
extremely able. 

My neighbor here says that is why I am here, because I have 
constituents here. That is one major reason, but I have another 
reason for being here and that is, that I am particularly interested in 
this legislation from the standpoint of my district. I cannot emphasize 
too strongly the plea that Mr. Shaw made a moment ago, that action 
be expedited in this committee. 

The Cuarrman. We are very glad to have you, Mr. Odom. 
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STATEMENT OF THOMAS D. ODOM, SUFFOLK PEANUT CO., 
SUFFOLK, VA. 


Mr. Ovom. My name is Thomas Odom. I am with the Suffolk 
Peanut Co. I am representing the Virginia-Carolina Peanut Associa- 
tion. 

We are going to be very brief in what we have to say this morning. 
We are up here for the purpose of supporting H. R. 4 and your bill 
H. R. 40. That, we feel, is temporary legislation to take care of the 
situation. 

The CrarrMAN. Let me interrupt you there. You also support 
the provisions of H. R. 2085 which deal with the North Carolina- 
Virginia situation, do you not? 

Mr. Ovom. In some degree, yes. 

The CHarrmmMan. What is it that you object to in that, is there any 
part that you object to? 

Mr. Opom. We feel it is a little controversial, and that 2085 is one 
that everybody is not in accord with. 

The CHarrMan. I am talking about the provisions of H. R. 2085 
which deal with our situation in North Carolina and Virginia. 

Mr. Opvom. That is right. 

The CHarRMAN. You are in accord with that? 

Mr. Opom. We are in accord with that thoroughly. We realize we 
are in short supply. Everybody here concedes that fact, I think. 
And the element of time involved before the planting season we agree 
on. If there is any controversy among these other bills, I think they 
are H. R. 4, H. R. 8, H. R. 40, H. R. 2385, H. R. 2085, and S. 742, 
the farmers of course are here to testify to that; in order to get our 
acreage planted, I think action should be taken immediately. That 
was the consensus of opinion in our association, that we go on record 
as supporting H. R. 4, and if there is anything that you gentlemen can 
work out later for later legislation, why that will have to be done. 
We think that the time element now is paramount, that temporary 
legislation should be passed to take care of the immediate situation 
and you gentlemen work out the bill that is satisfactory to everybody 
at a later date. 

Mr. Assirr. What you are saying, as I understand it, Mr. Odom, 
is that you want to prevent getting into the same tangle that we had 
last vear. 

Mr. Opom. That is right. We have been working on this right 
along since last August. We think that the time is drawing near. 
And considering the length of time it takes usually to get any bill 
passed, it would be too late to take care of our situation. 

The CHarrmMan. You think you might be able to convince some of 
the Senators that this is an important matter we are dealing with? 

Mr. Opom. We do not know whether we can convince them or not, 
but we will try. 

The CuarrMan. That is the idea. They do not seem to be impressed 
with the importance of dealing with peanuts. After all, it is a very 
important crop down in your country. 

Mr. Opom. That is right. The economy of our particular area 
depends entirely on peanuts. 

The CHarrMAN. You realize what we are trying to do here today, 
and what we tried to do in the last session, is to correct two situations: 
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One, in North Carolina and Virginia, and the other Alabama and 
Texas, and to some degree in Oklahoma. And if I understand the 
peanut growers and producers in Virginia and the North Carolina 
areas, they are perfectly willing to cooperate with the other growers 
to correct the inequities, so that we may bring about a uniformity in 
the peanut quota law which did not exist until we passed the law 
in 1950. 

Mr. Opom. That is right. 

The CHarrMAN. Are there any further questions? If not, we thank 
you very much, Mr. Odom. 

Mr. Ovo. I thank you. 

The CHarrMANn. We will next hear from Mr. Carl Elmer Johnson of 
the Peanut and Nut Salters Association of Chicago. 


STATEMENT OF CARL ELMER JOHNSON, PEANUT AND NUT 
SALTERS ASSOCIATION, CHICAGO, ILL. 


Mr. Jonnson. Mr. Chairman and gentlemen, the Peanut and 
Salters Association is strongly in favor of permanent legislation to 
permit the provisions of the Agricultural Adjustment Act to be applied 
to each type of peanut severally. 

We believe that the urgency is so great that we should not quibble 
about a matter of some few acres here or there. 

As this committee is fully aware of our position in this respect, 
there is no need of my repeating the arguments in favor of such legis- 
lation. However, I do want to sound a warning, a warning of possible 
short supplies, rather than surpluses. 

The salters remember all too well the shortages that existed in the 
last war. We are now faced with a similar wartime economy. And 
a year from now we may also face embarrassment and censure of a 
shortage of peanuts in the face of a foreseeable defense need. 

That is all I have to say, Mr. Chairman. 

Mr. ALBERT. You realize, of course, that this legislation will add 
some acreage to what the Department has already allotted. 

Mr. Jounson. I do. 

Mr. Apert. And, therefore, this committee is going further than 
the Department feels it should go in making the national allotment? 

Mr. Jounson. I understand. Our association has felt that prob- 
ably—and I say probably—that this is the time when maybe we 
should even dispense with any controls. 

Mr. Assirr. Did you have any particular measure in mind that 
you felt we should act expeditiously upon and that a few acres one 
way or the other did not matter? Did you have any particular one 
of these bills in mind that we should act on immediately? 

Mr. Jounson. We favored your bill, Mr. Abbitt, quite strongly, 
but there is not too much difference, as we see it. The urgency of 
having some legislation that will give us more Virginia-type peanuts 
is paramount. 

Mr. Apsirr. Do you feel that can be adequately done under 
H. R. 2085? 

Mr. Jounson. I do. 

Mr. Assirr. Or under S. 742? 

Mr. Jounson. Right. 
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The Cuarrman. Mr. Johnson, would you tell us briefly about your 
association so that the members. may understand whom you represent 
and the nature of the organization you represent? 

Mr. Jonnson. The Peanut and Nut Salters Association is a 
national association with salters in many of the 48 States. We 
process all kinds of salted nuts, but peanuts are a very major part 
of our volume of production. 

Virginia-type peanuts for many years have been a problem with us, 
because we just have not had sufficient supplies of the so-called extra 
large and mediun Virginia peanuts. The cost of peanuts because of 
the shortages has been so drastic in its advance that we are also faced 
with a problem that we are sometimes almost priced out of the market. 
There have been times when other commodities, that is, competitive 
items in our own field, have been so near to the retail price of blanched 
Virginia peanuts that there has been a definite swing away from 
Virginia peanuts. We do not believe that is healthy. 

The CuHarrman. And the shortage was so acute sometimeduring 
last year that we were faced with the possibility that large peanuts 
from Red China might come into this country, is that not true? 

Mr. Jounson. That is true. 

The CyHarrmMan. And the candy manufacturers, as well as the 
salters, were interested in that particular problem? 

Mr. Jounson. That is true. 

The CuarrMan. And you think it would be difficult for us to justify 
a continuation of this program if we continue to curtail drastically 
this commodity which is in short supply? 

Mr. Jounson. That is right, Mr. Chairman. 

The CHarrman. Are there any further questions? 

Mr. Ostrrertac. I am not familiar with the peanut problem or the 
peanut production. The witness indicated a relationship to the 
national defense. I was wondering what he meant by that. 

The Cuarmman. Are you not talking about it from the standpoint 
of the oil, Mr. Johnson? 

Mr. Jonnson. I had reference particularly during the last war of the 
terrific pressures by the Armed Forces for blanched Virginia-type 
peanuts. While they purchased many of all types we did have a 
very extraordinarily large demand for the blanched Virginia type and 
at times were put to it pretty hard to take care of those demands. 

The CHarrMan. We also have the situation that the peanut is a 
vital necessity in time of war, is that not true? 

Mr. Jounson. Yes, sir. The oils are extremely vital. 

The CHarrman. And what appears to be a burden now may turn 
out very easily to be a blessing? 

Mr. Jounson. That is true. At the present time, the prices of 
crude peanut oil have reached high levels, so high that the present 
holdings, for example, that the Commodity Credit Corporation has 
‘an be sold with a nominal loss as compared to 6 months or a year ago. 
There might be such a thing transpire that oils will continue to ad- 
vance to such a point where it will cost them nothing to dispose of any 
surpluses. 

The CuarrMan. Are there any further questions? If not we thank 
you very much, Mr. Johnson. 

Mr. Jonnson. Thank you. 
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Pf The CHarrmMan. I think we have heard from all of the witnesses 
listed. Is there any other person present who desires to speak on 
the subject? 


STATEMENT OF HON. HERBERT C,. BONNER, A UNITED STATES 
REPRESENTATIVE FROM THE STATE OF VIRGINIA 


Mr. Bonner. Yes; I should like to. 

The CuarrMan. We shall be delighted to hear from you. 

Mr. Bonner. I am, of course, interested in this subject. I have 
some other committee work to attend to this morning and I would 
like for the record to show that I am present. 

I am greatly interested in the subject under discussion. It is 
irrefutable that you are dealing with something that must be adjusted. 
It will eventually, unless this program is cleared up, break down the 
entire agricultural program, because it does not stand to reason that 
law or legislation would prohibit the production of an agricultural 
crop that is in great demand and now short supply when the con- 
suming world is asking for this type of product. 

I realize the difficulty that the members of your committee are 
having, yet I appreciate the fair-mindedness with which those who 
are vitally affected are approaching and viewing the subject. 

I am sure that you will reach a conclusion that will be satisfactory 
to all. I am greatly interested in the subject and will lend such 
help as I can in the House and in the Senate to see that some legis- 
lation is passed in the Congress shortly to clear up the difficulty that 
everybody agrees exists. 

Thank you. 

The CuarrmMan. We thank you very much, Mr. Bonner, for your 
statement and for your interest. 

Is there any other person present who desires to be heard? If so, 
please indicate it now. 

We would now like to have Mr. Woolley and Mr. Parks come back 
to the stand for just a moment, please. 


STATEMENT OF FRANK K. WOOLLEY, DEPUTY ADMINISTRATOR; 
GEORGE A. PARKS, PRODUCTION AND MARKETING ADMINIS- 
TRATION; AND JOHN BAGWELL, ATTORNEY, DEPARTMENT OF 
AGRICULTURE—Resumed 


The CuarrMan. On the bottom of page 3, will you and Mr. Parks 
discuss that State acreage allotment provision, and give us an ex- 
planation of why you favor that change. It is that provision that 
deals with the State acreage allotment for 1952 and any subsequent 
year. Will you explain the Department’s position with respect to 
that provision? 

Mr. Ostrertac. May I ask another question? This part of the 
bill that you are speaking of relates to the absence of a formula, or, a 
formula in dealing with this question? 

The CuairMaNn. It is a change in the formula. 

Mr. Ostrrertac. That is what I mean. 

The CxarirmMan. In apportioning the allotments from the State 
to the farmers, there was a provision that was in the bill proposed by 
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the Department. 
Farm Bureau. 

Mr. Wootuery. Mr. Chairman, with respect to the paragraph on 
the bottom of page 3 that will make the provisions with respect to 
breaking the allotments down to the farms comparable to the manner 
in which we break down allotments to farms in connection with tobacco 
and other commodities and it will provide the same sort of treatment 
that we have 

The CuHarrMAN. This is the formula used in making other allot- 
ments under other quota programs but not on cotton. It is on wheat 
and tobacco? 

Mr. Woo ttey. It is substantially the same with respect to wheat. 
It is the same with respect to tobacco. And it is the system that we 
use on all commodities except cotton. And the same as the adjust- 
ment on cotton. 

The CrarrmMan. What is the change now, what is the present 
situation which relates to this proposed change? 

Mr. Woou.tey. What it basically does is that it broadens our 
authority just a little bit from what is now in the law. 

Mr. Baewe tu. The present law provides that State peanut acreage 
allotments shall be apportioned on the basis of tillable acreage avail- 
able for the production of peanuts and the past acreage of peanuts 
on the farm, taking into consideration previous allotments, and it was 
felt that we needed a little more authority for making relationship 
adjustments between farms. This is identical with the standards 
that are in the law relating to tobacco, and they are the same as the 
standards for adjustments in cotton. 

The CuHarrMan. It states: 

Taking into consideration the acreage allotments previously established for the 
farm; abnormal conditions affecting acreage; land, labor, and equipment available 


for the production of peanuts; crop-rotation practices; and soil and other physical 
factors affecting the production of peanuts. 





I think it was also in the bill proposed by the 





Mr. Baawetu. That is correct. 

The CuarrMan. That is the addition? 

Mr. Baewe.u. That is right. It leaves history in there just like 
it is in the law now. 

Mr. Poaas. It worked very well, as I understand it, in some other 
crop, but it does actually leave in the hands of the county committee 
absolute and unquestioned authority to say that John Jones gets a 
tremendous peanut acreage and that Henry Smith gets none, does it 
not? 

Mr. Baewe.tu. No; I think not, Mr. Poage. 

Mr. Poaae. I am not saying that they ordinarily use it arbitrarily, 
but what recourse has an individual when the county committee finds 
he does not have the labor, finds that his farming practices have not 
been good—they can find anything in the world they want, and they 
can say, ‘‘Why, you are out of the peanut business.”’ 

Mr. Baawetu. You appreciate the fact that the Secretary, in the 
allotment regulations, lays down some specific guides to the county 
committee. If that committee fails to follow them, of course, the 
farmer can go to the review committee and from the review com- 
mittee to court. I do not believe that the farmer is in any danger. 

Mr. Poacr. What review committees are there? What review 
committee is there for this? 
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Mr. Baewe t. They are identical 

Mr. Poaae. Is that the same committee that reviews the cotton 
allotments that would review this? 

Mr. Baawe .u. Not necessarily, but the same provisions of law are 
applicable. The set-up is the same. 

The Cuarrman. Mr. Woolley, do you and your associates have any 
further observations to make concerning the matter before us? 

Mr. Woo try. I would like to join, if I have not already made it 
clear, with the statements that have already been made this morning 
that it is very urgent that action be taken. We certainly are not 
quarrelling with H. R. 2085 and any comments that I made were 
merely to the effect that if we could have what we wanted, why we 
would like to have the formula set up in the act rather than have it 
turned over to the Secretary as his responsibility, but we are not in 
any bitter disagreement about that at all. We would certainly agree 
to H. R. 2085. We would also agree to the suggested bill that was 
submitted by the Farm Bureau, S. 742. H. R. 2085 only adds some 
15,000 acres in 1951 more than the suggestion by the Department. 
We think that is an entirely reasonable quantity. Certainly, it is not 
anything that anybody would be justified in taking great exception to. 
Certainly, you have to work this legislation out on a compromise basis, 
and that is a very small compromise to be made. 

The CHarrmMan. On page 4, will you look at the language there 
which deals with the county allotments and also provides for 1 percent 
of the national acreage allotment as follows: 

Not more than 1 per centum of national acreage allotment shall be apportioned 
among farms on which peanuts are to be produced during the calendar year for 
which the allotment is made but on which peanuts were not produced during 
any one of the past 3 years, on the basis of the following. 

And then it provides the formula. Is that a desirable change? 

Mr. Woo.tutey. That is very desirable. We have not had that 
before, but we think it is a very desirable provision. 

The CuarrMan. And the authorization, also, on page 4, to provide 
for county allotments in the event that you desire to make them? 

Mr. Woottey. That is very definitely in the interest of flexibility 
in administration, if it is found desirable to move in that direction, 
because it enables us to do so. We think it is very fine. 

The Cuarrman. Are there any questions? 

Then on page 6, will you glance at that page, subsection (h)? 

Mr. Woo.tuey. Yes, we think that is very desirable and necessary 
in view of what has taken place with respect to the establishment of 
some defense construction in peanut areas. 

The CuarrMan. The substance is that where the Government takes 
over large areas in the peanut-growing area, displaces the farmer, he 
may take that acreage with him to a newly acquired farm? 

Mr. Woottey. Yes, it is very necessary to be fair and equitable, 
and that that be done. 

The Cuatrman. That has been done with regard to other commodi- 
ties, has it not? 

Mr. Woo.tey. Yes, sir; in some instances. 

The CuarrMan. Are there any further questions? 

















PEANUT ACREAGE ALLOTMENT AND MARKETING QUOTAS 61 


Mr. ABERNETHY. You say that you did not have the authority to 
make the 1 percent or similar reservation in the national level here- 
tofore, did you say that? 

Mr. Woo..ey. We did not have the specific language that appears 
in the law as suggested in H. R. 2085. There has been something 
done administratively that approximates this. We welcome very 
much this language being very clear on that subject. 

Mr. ABERNETHY. I see on the table that was distributed yesterday, 
the first page, down at the bottom, that they have reserved the national 
level 17,711 acres for new farms. 

Mr. Woo tery. That is right. 

Mr. ABERNETHY. How did you do that if you did not have the 
authority before to do it? 

Mr. Woottey. I did not mean to imply that we did not have the 
authority to do it. We, of course, have checked everything we have 
done with our counsel, and our counsel has told us that we have done 
it in accordance with the law. This very definitely makes it crystal 
clear and also provides the standards on which it shall be done, which 
is a welcome addition. 

Mr. Aserneruy. Under what provision of the law was that 17,711 
acres reserved? 

Mr. Wooutey. I will have to ask our counsel with respect to that. 

Mr. Baewe tu. There is no specific authority in the law now to 
make any acreage available to the new grower. It was felt by our 
office that while there was some question about it, the Congress did 
not mean to shut off completely the new grower, but that we ought 
to get something in the legislation that is a basis for that action 
specifically. And it was for that reason that this provision was put 
in. There has been a little acreage, not to exceed 1 percent, reserved 
for new farms in prior years. I do not recall just how many years 
that has been done. 

Mr. ABERNETHY. The reason I am asking that is because it brings 
up a rather interesting situation. That is certainly a tremendous 
departure from the approach last year, that is, last fall a year ago 
that was made on the cotton allotment bill when we were, and I hesi- 
tate to say it, kicked around, but almost kicked around by tying the 
hands of the Department hand and foot and giving them no authority 
at all to make any adjustments. Here, without any authority of law, 
you have found a way to make some adjustments among the peanut 
people. That certainly was not found last year. 

It looks to me as if somebody was leaning over backwards last year 
not to find some ways to make adjustments with the cotton differences. 

Mr. BaGwetu. These are not really adjustments. It is a small 
acreage for the man who has not been growing any peanuts at all. 

Mr. Aspernetuy. The fact remains that there is not anything in the 
law that authorizes it to be done. 

_ Mr. Baewetu. That is true. I agree with you. 

The Cuarrman. Are there any further questions? If not, we thank 
you very much, Mr. Woolley. 

The committee will now go into executive session. I would like to 
put in the record a telegram that we have received from Mr. H. L. 
Wingate, president of the Georgia Farm Bureau Federation. 
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(The telegram dated February 8, from Mr. H. L. Wingate, is as 
follows:) 


Artanta, Ga., February 8, 1951. 
CONGRESSMAN Haroup Coo.ey, 
Chairman, House Agriculture Committee. 


Am in full agreement with American Farm Bureau’s position on peanut legisla- 
tion. This legislation is most important if we are to save our peanut program. 


H. L. Wrnearte, 
President, Georgia Farm Bureau. 
The CuarrMAN. We are now going into executive session. 
(Whereupon, at 11:10 a. m., the committee went into executive 
session.) 


x 








